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Since its establishment, the NLM Group has been Japan’s sole fully integrated aluminum manufacturer

offering varieties of products ranging from aluminum raw material to fabricated products.

Aluminum has properties that make it a superb industrial material: it is lightweight and has
excellent processability, corrosion resistance, thermal conductivity, and recyclability. Nippon Light
Metal applies its core strengths — a wealth of knowledge about aluminum and its characteristics and
technological capabilities that have been developed over many years — to supply a highly diversified
range of products to a number of key industrial sectors, including the automotive, electrical and
electronics, information and telecommunication, environment, safety, energy, construction, railroad,
and food products industries.

By carrying on development of new applications for aluminum and aluminum materials, the
NLM Group is to continue to support customers in wide-ranging industrial sectors and contribute to

improving the quality of people’s lives and protection of the environment.

Consolidated Financial Highlight

Nippon Light Metal Holdings Company, Ltd. and its consolidated subsidiaries Years ended March 31

2013 2014 2014
Thousands of
Millions of yen U.S. dollars
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NEt iNCOME —DASIC vvvveevrrrrereeeeeeeeeeeeeeeeeeeeesrnrnrrrereeeeeeeeeeeeeesnsssnenneeees. ¥ 017 ¥ 9.43 $ 0.09
B 11 1< U SUUPURURRRRRR — — —
CaSh dIVIAENAS .eeeereeeeiiiieiteeeee e e et e e eeeeeereree e e e e e e e e e e s eeesararreeeeeeeeaaaaans 3.00 4.00 0.04
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Stock price:
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Note: U.S. dollar amounts have been translated, for convenience only, at the exchange rate of ¥102.92 = U.S.$1.00. See Note 2 of the Notes to the Consolidated Financial Statements.
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Takashi Ishiyama, President and CEO

To Our Shareholders

Twould like to take this opportunity to extend my sincere
gratitude to our shareholders for their continued support
of our business operations.

I bereby report on the operating results for Nippon Light
Metal Holdings Company, Ltd. (“NLM Holdings”) for fiscal
2013 (the year from April 1, 2013 to March 31, 2014).



Overview of Fiscal 2013

During the year under review, the environment in the
domestic aluminum industry was mixed, as shipments
for automobile and construction-related fields increased
backed by strong automobile sales and a rise in

housing starts while those for electrical machinery and
electronics-related fields remained stagnant. As a result,
overall aluminum product demand slightly increased
from that of the previous year.

Also for the NLM Group, while sales of products
including electrical machinery and electronics remained
sluggish, shipments for automobile-related products,
panel systems and other products performed well.

Under these circumstances, the Group has formulated
a new Mid-Term Management Plan (fiscal 2013 to fiscal
2015) starting in the year ended March 2014 with the
following three basic policies to strengthen and expand
the Group’s management structure.

1) Business development through strategies
by region and by sector

2) Creation of growth drivers through new
products and businesses

3) Strengthening of corporate culture

Fiscal 2013 was marked as the year when the
Group’s past overseas investment started to bear fruits.
Specifically, automobile product business conducted
by Nikkeikin Aluminum Core Technology in China
and aluminum alloy business conducted by Nikkei
MC Aluminum in China and Thailand showed robust
performance.

Consequently, consolidated net sales for the year under
review increased 8.3% year on year, to ¥402.8 billion.
Consolidated operating profit and consolidated ordinary
profit increased 54.7% and 85.2% year on year, to ¥12.6

billion and ¥12.7 billion, respectively. Consolidated net
income increased 52.8% year on year to ¥5.1 billion.

Year-end dividend payment will be ¥4 per share, ¥1 greater
than year-end dividend payments for the previous year.

Overview by Business Segment

Sales in the Alumina, Chemicals and Aluminum Ingot
segment increased 12.3% year on year, to ¥105.5 billion,
while operating profit decreased 10.9% year on year,

to ¥2.9 billion. This is due to the fact that sales of the
secondary alloy business, the core of the Aluminum Ingot
segment, were robust, marking increases both in revenue
and profit, backed by the booming automobile industry;
however in the Alumina and Chemicals segment, the
overall shipments continued to be stagnant, and profits
were affected by increases in fuel and electricity costs.

Sales in the Aluminum Sheet and Extrusions segment
increased 12.8% year on year, to ¥71.3 billion, while
operating profit increased 59.3% year on year, to ¥2.7
billion. In the Aluminum Sheet segment, while shipments
for capacitors, electrical machinery and electronics-
related fields were sluggish, transport-related shipments
mainly for trucks and railway cars were strong. Also in
the Extrusions segment, transport-related shipments for
automobiles were robust, and the shipments for solar
panel racks also increased.

Sales in the Fabricated Products and Others segment
increased 4.8% year on year, to ¥132.3 billion, while
operating profit increased 3.6% year on year, to ¥7.2
billion. This is because sales in the truck outfitting
business temporarily declined due to a shortage of chassis
but rapidly recovered, and panel systems for freezers and
refrigerators and capacitors for car air conditioners also
performed well.

Sales in Aluminum Foil, Powder and Paste segment
increased 5.9 % year-on-year to ¥93.8 billion. Operating
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To Our Shareholders

profit was posted as ¥2.9 billion, improved by ¥3.7
billion, compared to ¥0.8 billion in operating loss in
the previous year. This is due to the recovery in the
cost competitiveness backed by the higher ratios of raw
material procurement and production in China for the
solar cell-related products in the Solar segment, as well
as the strong sales of fabricated foil for pharmaceutical
packaging and water-shedding packaging for food
products in the Aluminum Foil segment and robust
shipments for inks used for food and beverage containers
in the Powder and Paste segment.

Key Topics during Fiscal 2013

In September 2013, Nikkei MC Aluminum and the U.S.
aluminum alloy manufacturer, TST, Inc., founded a joint
venture which manufactures and sells aluminum alloy

in the United Mexican States. We will strive to expand our
business by increasing our presence as a production site for
the North American market, and enabling the local supply
of development alloys and other products to customers
through Mexican market, where advance by automobile
manufacturers of each country are accelerating.

Also, in September 2013, Nippon Light Metal Company
(“NLM”) and Guangxi Hezhou Investment Group Co.,
Ltd. established a joint venture which manufactures and
sells high-purity aluminum ingot in Guangxi Zhuang
Autonomous Region in China.

As its electronics industry develops, demand for high-
purity aluminum ingots in China is increasing. So
we will strive to expand our sales by rolling out our
technologies for producing high-purity products.

In Japan, as of March 31, 2014, we retreated from the
electrolytic aluminum smelting business, which was our
original business field at the time of our foundation.
Although all of our competitors terminated their
electrolytic smelting business due to rising electricity

A |

costs after the oil crises, we continued the business by
shrinking its scale; however we decided to end it due to

the severely aged equipment.
(Please refer to Topics on page 5 for details.)

Outlook for Fiscal 2014

With regard to the Japanese economy for fiscal 2014,
although there are expectations for a recovery in exports
due to yen depreciation, as well as for growth in personal
consumption through improvement in the employment
and income situation, downside risks continue to linger,
such as the effects of the consumption tax increase,
financial uncertainty in China and emerging nations,
concerns about a recession, and the rising cost of energy
including electricity. While demand for aluminum
products is expected to decrease in automobile and
construction fields due to the effect of the consumption
tax increase, a rise in exports backed by yen depreciation
is anticipated. Consequently, a slight increase from the
previous year is expected.

In these circumstances, the next fiscal year is projected
to register net sales of ¥410.0 billion, operating profit of
¥17.0 billion, and ordinary profit of ¥15.0 billion.

The Group will strive to maximize consolidated revenue
by taking the transition to a holding company as an
opportunity to strengthen collaboration within the Group
and to boost the profitability of overseas sites.

I would like to ask for the continuing support of our
shareholders in these efforts.

June 2014
Tabashi < Jehyoord

Takashi Ishiyama
President and CEO



[ NLM Ends Its Electrolytic Aluminum Smelting Business ]

- Japan’s sole electrolytic aluminum smelting site comes to an end after its 74-year operation -

On March 31, 2014, Nippon Light Metal Company, Ltd.
(hereinafter “NLM") discontinued its electrolytic
aluminum smelting business at the Kambara Complex
(Shizuoka Prefecture), which had produced aluminum
ingots used as base material for high-purity products
mainly in the electrical and electronics field.

NLM’s electrolytic furnaces and other equipment
have aged significantly, and a substantial investment
would be required to continue the electrolytic
aluminum smelting business. The business was
therefore deemed not to be economically viable. At the
time of closure, ingot production capacity stood at
7,000 tons per year, production volume for fiscal 2013
was 2,654 tons, and the number of employees was 21.

NLM was established in 1939, and launched its
electrolytic aluminum smelting business the following
year. Fueled by Japan's economic growth, demand for
aluminum expanded rapidly, and by 1975, the annual
production capacity at the three plants of Kambara,
Niigata, and Tomakomai had reached 370,000 tons.

However, electricity costs soared as a result of the
two oil shocks in the 1970s, and NLM discontinued its
electrolytic aluminum smelting operations at the two
production sites in Tomakomai and Niigata. Only the

Kambara Complex has been carrying on its operation as
Japan’s remaining electrolytic aluminum smelting site
as it was able to procure electricity from NLM's six
hydroelectric plants located along the Fuji River. NLM,
however, decided to discontinue its operation with a
history of 74 years.

NLM has received the approval of its customers for
the decision to supply its high-grade aluminum (high-
purity ingots) with imported ingots as their basis, and
since April we have continued to provide our products
as before.

M Aluminum ingot production volume in Japan (unit: 10,000 tons)
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Special Feature

Mr. Ishiyama, President and CEOQ, discusses “measures to improve revenue in
challenged business sectors, and growth strategies.”

The consumption tax rate was raised to 8%

from 5% in April. How do you view the current

management environment?

A decrease in consumption due to a backlash against last-

minute demand will occur after the consumption tax
increase; however, I believe that demand for aluminum products
will increase in the long term backed by the demand for
construction focusing on the Olympics, and in the short term,
backed by an economy supported by Abenomics and an increase
in exports due to yen depreciation. The impact of the Olympics to
be held in 2020 will be enormous. Just as the Tokyo Olympics held
50 years ago laid the foundations which continue to support
Japan, the 2020 Olympics may significantly change the social
infrastructure. I've been telling the Group’s employees, “Let’s put
our heads together and think hard about how to get involved in
the big changes presented by the Tokyo 2020 Olympics.”

In recent years, it seems that the performances
of the Alumina-related business and the
Aluminum Sheet business have remained

stagnant. Could you discuss that?

We think that it is necessary to implement a drastic

reform in the Alumina-related business and Aluminum
Sheet business as we expect the cost of raw material and electricity
will remain at a high level. In the Alumina-related business, we
will promote measures to add high value to products while
implementing thorough cost reduction in Japan in order to
proactively expand sales and place new products on the markets
both in Japan and overseas.

In regard to the Aluminum Sheet business, we will strive to
survive by thoroughly differentiating ourselves from industry
competitors through three strategies. The first is the establishment
of a trilateral structure among Huafon Nikkei Aluminum (China),
Nikkei Siam (Thailand), and Nikkeikin Nagoya Plant (Japan). We

Fu |

will lay out a global supply structure for materials for automobile
heat exchangers through smooth coordination among Huafon,
Siam, and Nagoya, and expand sales of other aluminum sheet
products. The second is development of fabricated products in
collaboration with Toyo Rikagaku Kenkyusho, in which we took a
stake in November 2013. We will aim to achieve profitable growth
by offering fabricated products with high added value. The third is
the enhanced collaboration with Toyo Aluminium’s aluminum
foil business. The company’s aluminum foil business is ranked
No.1 in Japan, and it is the Group’s strength. We will expand our
sales and profits through integrated production from ingots to
finished products within the Group.

Can you tell us about “overseas business

development,” which is also emphasized in the

Mid-Term Management Plan?

The Group has made aggressive investments in businesses
with a main focus on fabrication mostly in Thailand and
China in the last few years.

In China, sales of automobile components offered by Nikkeikin
Aluminum Core Technology are strong, and this has led to the
addition of new facilities. Sales of aluminum components used in
railway and subway cars are increasing at the fourth site of
Nikkeikin Aluminum Core Technology, which was established in
October 2012.

Furthermore, we will strive to expand sales of electrical
machinery and electronics, for which demand is increasing,
through a joint venture with a Chinese company established in
September 2013, which manufactures and sells high-purity ingots.

In Thailand, demand for aluminum sheet, extrusions, and
fabricated products is very strong among U.S., European, and
Japanese automobile manufacturers and home appliance
manufacturers. The NLM Group is pursuing business development
for products including aluminum sheets, foils, panels, and heat
exchangers, and we are planning to develop a business for
fabricated products using extrusions.



Nikkei MC Aluminum, a Group company, is also planning
aggressive overseas development. To date, the company has
operated the aluminum alloy business in North America,
Thailand, and Kunshan, China; in addition, it established joint
ventures in India in September 2012 and in Mexico in September
2013 to start the manufacture and sales of aluminum alloys for
automobile manufacturers.

In May 2014, Nippon Fruehauf acquired a 70% stake in
Mahajak Coldchain Co., Ltd., which manufactures and sells truck
bodies in Thailand, to establish a second overseas site and to
jointly conduct business with the Mahajak Group in Thailand.
The new company, Fruehauf Mahajak Co., Ltd., will commence
the manufacture and sales of automobile bodies, containers, and
related products in July 2014 and plans to export products from
Thailand to neighboring countries in the future.

Could you tell us about your most important
management philosophy, “Profit and Loss

Operations Management”?

I was appointed President and CEO in 2007. Since soon
after taking on the job, I have continually emphasized
that “the most important thing for the management of the NLM
Group is to implement a cycle of “Create-Make-Sell” by
consolidating the processes of development, manufacture and
sale.” This is “Profit and Loss Operations Management.”
“Create-Make-Sell” management is not profit and loss
management within the organization to which one belongs, but
comprehensive and streamlining management whereby products
are developed, manufactured, and sold from the market-in point
of view through group-wide, cross-functional
activities.
In recent years, the Group has managed
operating profit on a product-by-product
basis, and has used this to take action to

Takashi Ishiyama,
President and CEO

further improve profit and loss. Each business segment has
established a framework for that purpose, and these frameworks
have begun to serve as measures to improve profit and loss. Based
on this, a structure to develop new products and businesses has
also been put in place.

Please give a message to the shareholders and

other stakeholders.

Since 2012, we have managed the Group under a
‘ holding company format, the primary objective of which
was “to strengthen integration between Group companies.” Under
the holding company format, the Group has become flatly
organized and more cross-sectional, giving rise to the creation of
many new products and budding new businesses.
I believe that, as a consequence, this “Profit and Loss Operations
Management” can foster employees with management abilities.
There is a saying “business is people,” and in the Group we
have nurtured management executives through this “Profit and
Loss Operations Management.” We invite our shareholders to look
forward to the future of the Group.




Corporate Governance and Internal Control Systems

n Summary of Corporate Governance

NLM considers the development of a corporate governance system one of its most important management priorities, as this system
helps ensure trust in management by stakeholders, including shareholders, business partners, employees and local communities.

NLM has adopted an executive officer system. The Board of Directors consists of 12 directors, of whom two are outside
directors. This system enables agile management and sufficient deliberation by the Board of Directors. To clarify the roles
and responsibilities of directors and executive officers and ensure that their tasks are conducted appropriately, their term of
office is set to be one year. 12 Board of Directors meetings were held in fiscal 2013.

To examine important matters that affect the entire Group from multiple perspectives, NLM has set up an Executive Committee
under the Board of Directors. This committee consists of the president and CEO, senior executives and executive officers and
directors of subsidiaries who concurrently serve as NLM directors. The Executive Committee meets at least twice a month.

NLM has also adopted a statutory auditor system. The Board of Statutory Auditors consists of five statutory auditors, of
whom three are outside auditors. Auditors are independent and play a key role in corporate governance by attending Board

of Directors and other important internal meetings.

Support Systems for Outside Directors and Outside Statutory Auditors

The Planning Department and the Legal Department, which jointly serve as the secretariat for the Board of Directors,
circulate preparatory handouts to directors and auditors. The secretariat also elaborates on issues of particular importance
prior to meetings.

The Auditors Office provides staff to assist the auditors.

NLM’s CORPORATE GOVERNANCE STRUCTURE

General Meeting of Shareholders

Appointment/ removal Appointment / removal Appointment/ removal

Audit reports Direct Audit reports
------------------------------------------ » Board of Directors e R R cooc0ococc
Outside directors
Board of
Appointment Appointment / removal Statutory
. /removal A Auditors
= : >’ President and CEO ‘ AAd |
: o\ : / Audit
Accounting Accounting : | { statuthy ...................
ditor audit : . : \ ;
o : ’ Executive Committee }7 auditors
— / : \— Statutory
: - auditors
. Executive officers Subcommittees under the
: Operations, F’ég;;"f:;ggg‘;;:t: Outside
Reports and subsidiaries and affiliates « CSR Committee auditors
proposals : * Quality Committee
* Environment Committee, etc.
Internal

audit :
Information exchange :
Auditing Office

Audit reports/ Information exchange
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Accounting Audits
In fiscal 2013, Ernst & Young ShinNihon LLC conducted accounting audits based on the Companies Act and the Financial

Instruments and Exchange Act of Japan.

E Summary of Implementation of Internal Control Systems

To fulfill its corporate governance obligations, NLM takes as another management priority the development of internal
control systems for all NLM Group employees. Such systems affect all of NLM’s business processes, ensuring risk
management, compliance with laws and ordinances and ongoing work efficiency.

At a meeting on March 14, 2008, the Board of Directors resolved to partially amend the basic policy on the
implementation of the Internal Control Systems, in order to achieve the Company’s goals stipulated in the Group
management policy. We will continue to move forward with the implementation of the systems, while revising the policy as

necessary.

Establishment of the Compliance Code and the Internal Whistle-Blower System
In July 2004, NLM established the Compliance Committee, chaired by the president and CEO, to clarify its corporate social
responsibility and to implement effective internal compliance systems. On April 1, 2006, NLM also established the Group
Compliance Code, which is posted on the Group Intranet. At the same time, a leaflet containing this code was distributed to
all members of Group companies. Concurrently, an internal whistle-blower system was created.

NLM considers important the creation of an atmosphere that fosters the frank exchange of opinions among officers and
employees about workplace compliance and encourages its top-of-mind significance. Each year, NLM holds more than 900

compliance meetings that are attended by employees.

Establishment of Group Risk Management Regulations

As part of its risk management system, in May 2006 NLM established the Group Risk Management Regulations. These
regulations specify departmental responsibilities and risk management guidelines, segmented by risk significance into 1)
product and service defects, 2) environmental problems, 3) disasters (natural and accidental) and 4) information system

problems.

Establishment of Regulations Concerning the Preservation and Management of

Documents Containing Important Decisions

In accordance with corporate regulations, NLM appropriately stores and manages information on the execution of
duties by directors, which is disclosed to statutory auditors upon request. On May 29, 2006, NLM established the
Regulations Concerning the Preservation and Management of Documents Containing Important Decisions. These
regulations establish criteria for the storage and management of documents at each NLM Group company, including
those concerning Executive Committee decisions, committee minutes and departmental decisions, such as approval

applications, data and addenda.

9‘/@4’



NLM Group Environmental Activities

Nippon Light Metal Group fully recognizes the influence the operation of our business has on the environment.

To reduce that burden, the Group implements a "Plan, Do, Check, Action" environmental management system.

Environmental Management System

The Environment Committee is responsible for discussing and
determining environmental management policies. The
committee consists of executive officers and division managers
from Nippon Light Metal Holdings and the presidents of

affiliated companies.

NIPPON LIGHT METAL HOLDINGS

President & CEO
Committee

Subsidiaries Sites
Twenty companies

Exective Committee

Environmental Audit

The Environment Office conduct regular environmental
audits for all sites in addition to IS014001. The audit process

consists of double procedures: documentation review and
on-site inspection which is implemented with a period of once
every three years. In 2013, Waste Management and Public
Cleansing Act were focused on. These results are

communicated to the Director in charge and the Auditors.

Material Balance

FY2013 energy consumption was down by 8.6%
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New Initiatives

The management of chemicals contained in products is one of
significant issue at present. Three divisions such as Purchase,
Quality Assurance and Environmental Conservation are

jointly supported.



Nippon Light Metal Group consists of 79 subsidiaries and 26 affiliates (as of March 31, 2014).
The Group’s major operations and the business relations between the Company, major consolidated subsidiaries and
affiliates accounted for by the equity method are shown in the diagram below.

Nippon Light Metal Holdings Company, Ltd.

(Manufacture and Sales) (Sales and Others)

® Nippon Light Metal Company, Ltd. ® Nikkei Sangyo Co., Ltd.

® Aluminium Wire Rod Co., Ltd. ® Tamai Steamship Co., Ltd.
Aluminum ® Nikkei MC Aluminium Co., Ltd.
Ingot and ® Nikkei MC Aluminum America Inc.

Chemicals

® Nikkei MC Aluminum (Thailand) Co., Ltd.
® Nikkei MC Aluminum (Kunshan) Co., Ltd.
® |hara Nikkei Chemical Industry Co., Ltd.

(Manufacture and Sales) (Sales and Others)
® Nippon Light Metal Company, Ltd. ® Nikkeikin Kakoh Kaihatsu Holdings
® Nikkei Extrusions Co., Ltd. Company, Ltd.
® Nikkeikin Aluminium Core Technology Co., Ltd. ® Nikkei Sangyo Co., Ltd.
® Shandong Nikkei Conglin Automotive Parts Co., Ltd.
Aluminum ® Nikkei (Shanghai) Body Parts Co., Ltd.

== Sheet and
Extrusions

® Nikkei Siam Aluminium Ltd.

® Riken Light Metal Industrial Co., Ltd.
® Huafon Nikkei Aluminium Co., Ltd.
® Toyo Rikagaku Kenkyusho Co., Ltd.

® Nonfemet International (China-Canada-Japan)
Aluminium Co., Ltd.

(Manufacture and Sales) (Sales and Others)

® Nippon Light Metal Company, Ltd. ® Nikkei Information System Co., Ltd.

® NLM ECAL Co., Ltd. ® Nikkei Logistics Co., Ltd.

® Nikkei Sangyo Co., Ltd. ® Sumikei Nikkei Engineering Co., Ltd.
Fabricated ® Nikkei Panel System Co., Ltd. @ Toho Earthtech Inc.

ma Products
and Others

® Nikkei Matsuo Co., Ltd.

® Nippon Electrode Co., Ltd.

® Nippon Fruehauf Co., Ltd.

® Shandong Conglin Fruehauf Automobile Co., Ltd.
® Nikkei Heat Exchanger Co., Ltd.

(Manufacture and Sales)
® Toyo Aluminium K.K.
® Hunan Ningxiang JiWeiXin Metal Powder Co., Ltd.
® Toyal Zhaoqing Co., Ltd.
Aluminum ® Tokai Aluminum Foil Co., Ltd.
=g Foil, Powder ® Toyal America Inc.
and Paste ® Toyal Europe S.A.S.U.
® Toyo Aluminium Ekco Products Co., Ltd.
® Toyo Aluminium Chiba K.K.
® Sam-A Aluminium Co., Ltd.

4

CUSTOMER

® Consolidated subsidiaries: 73 companies @ Affiliates accounted for by the equity method: 19 companies (As of March 31, 2014)
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Review of Operations

Aluminum Ingot and Chemicals

Profile Alumina and Chemicals segment produce alzi‘Minum qlumiﬁ?z'énd chemicals
used in various fields. These products are used as raw, ﬂame retmddnts ceramics and, I ‘..h
other products and as industrial materials in paperlandpulp) manufacturmg Aluminum mgot seg-
ment manufacture various kinds of aluminum alloys, M@W excellent b

e ]

reputation for the development of high-performance alloys, @

customer requirements.

B Net Sales M Consolidated Operating Profit

(Millions  Nippon Light Metal Holdings Company, Ltd. (Millions  Nippon Light Metal Holdings Company, Ltd.
of Yen) W Nippon Light Metal Company, Ltd \4 of Yen) W Nippon Light Metal Company, Ltd.

Note : Operating results for the year ended March 31, 2011 and the year ended March 31, 2012 are for NLM.

® Overview of results for fiscal 2013

In the Alumina and Chemicals segment, with regard to alumina-related
products, sales of high-purity aluminum for LED sapphire substrates
were strong, but despite strong sales for some of the mainstay alumina
and aluminum hydroxide products in Japan, exports declined from

the previous year due to decrease in sales volume from intensifying
competition. As a result, sales were on par with the levels of the previous
year. In terms of chemicals, despite strong shipments of organic
chlorine products, sales of inorganic coagulants-related products were
weak, causing sales for the segment overall to be the same levels of the
previous year.

In terms of profits, yen depreciation caused purchase price of the raw
material aluminum hydroxide to rise, and both fuel and electricity costs
increased. As a result, reductions in fixed costs and other measures were
unable to absorb rising costs, leading to results significantly below those
of the previous year.

In the Aluminum Ingot segment, although sales of the mainstay
secondary alloy products for automotive applications were sluggish in
Southeast Asian and North American markets, sales volume grew, thanks
to the recovery of the number of automobile units manufactured in
Japan. Additionally, sales prices rose in tandem with raw material prices
which serve as its benchmark, resulting in a significant increase in sales
compared to the previous year.

In terms of profits, sales of high value added products grew in
Chinese market, while in Japan the yen depreciation alleviated the
price competition with imported goods. These and other factors led to

significant improvement in results compared with the previous year.

/Nl
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105,488

Millions of Yen

r

M Principal Products

©® Aluminum

©® Aluminum hydroxide

® Chemicals (chemical products)
® Caustic soda

® Chlorinated chemical products

©® Aluminum ingot

©® Aluminum alloys

As of the end of March 2014, electrolytic aluminum smelting business at
Kambara Complex of the Group subsidiary Nippon Light Metal Company,
Ltd. has been shut down, due to aging equipment and other factors.

As a result, Alumina, Chemicals and Aluminum Ingot segment sales
increased 12.3%, or ¥11,586 million year on year, to ¥105,488 million
(¥93,902 million for the previous year), while operating profit decreased
10.9%, or ¥356 million year on year, to ¥2,917 million (¥3,273 million
for the previous year).

In September 2013, Group subsidiary Nikkei MC Aluminjum Co., Ltd.
jointly founded with a U.S. firm T.S.T. Nikkei Metales S. de R.L. de C.V. in
Estado de Aguascalientes, Mexico, as the site for manufacturing and sale
of aluminum alloys in the United Mexican States. Nikkei MC Aluminium
Co., Ltd. invested a 45% stake in the new company. We will strive to
expand our business by increasing our presence as a production site for
the North American market, and enabling the local supply of development
alloys and other products to customers through Mexican market, where
advance by automobile manufacturers of each country are accelerating.

Also, in September 2013, Nippon Light Metal Company, Ltd. founded
a local joint venture, Guangxi Hezhou Nikkei Guiyin Technology Co.,
Ltd. in Guangzi Zhuang Autonomous Region, investing a 49% stake. The
new company will serve as a site for the manufacturing and sale of high-
purity aluminum ingots in China. As its electronics industry develops,
demand for high-purity aluminum ingots in China is increasing, and
the industry’s increasing structural sophistication is expected to grow
this market in the future. Our Group is committed to capturing demand
by rolling out our technologies for producing high-purity products to

establish supremacy in terms of both quality and cost.




Review of Operations

Aluminum Sheet and Extrusions

Consolidated
Net,Sales

., J -,
Profile The NLM Group’s aluminum sheet and extrusions are?used 13, @(’222?

of market sectors, for instance for automotive parts and mzlway!cars,m‘tbe-tmnsport mdustry -
and for semiconductor and liquid crystal manufacturing equipmentgan pbotosensztwe
drums in the electrical machinery and electronics industries ' The Group upplies tecbnologzes

and expertise accumulated over many years to actively develop Producisyhit meet user; .

Net Sales
(Millions  Nippon Light Metal Holdings Company, Ltd.
of Yen) W Nippon Light Metal Company, Ltd v

Consolidated Operating Profit
(Millions  Nippon Light Metal Holdings Company, Ltd.
of Yen) W Nippon Light Metal Company, Ltd.

Note : Operating results for the year ended March 31, 2011 and the year ended March 31, 2012 are for NLM.

@ Overview of results for fiscal 2013

In the Aluminum Sheet Segment, although shipments of foil stock

for capacitors slumped, and shipments of electrical machinery and
electronics-related fields remained sluggish, demand for thick plates for
semiconductor and LCD manufacturing equipment recovered from the
latter half of the year, and transport-related shipments were also strong,
mainly for van and truck outfitting and railway cars, resulting in an
increase in sales volume. Additionally, the price of Aluminum Ingots,
which is an indicator in terms of price, rose year on year, leading to sales
levels exceeding those of the previous year.

In terms of profits, although rising fuel prices exerted downward
pressure on profits, increased sales improved plant operation rates, and the
proportion of sales of high value added products also grew. These and other
factors resulted in improving the profits compared with the previous year.

In the Aluminum Extrusions segment, although shipments in electrical
machinery and electronics-related fields flagged, the transport-related
shipments, which form the mainstay of the segment, recovered in the latter
half of the year, especially for van and truck outfitting and automobile
in which the adverse effect of worsening relationship between Japan and
China lessened. Sales also increased greatly in shipments for railway cars,
especially for the Hokuriku Shinkansen. The surge in demand ahead
of the consumption tax hike has supported building materials-related
shipments overall, and in this situation, sales routes for solar panel racks
has been expanded smoothly and there was strong demand for industrial
equipment-related shipments for capital investment. These led to overall
segment sales levels exceeding those of the previous year, and profits also

improved from the previous year, thanks to strong shipments of railway

needs and provides customers with high-performance sheets and extrusions

71,274

Millions of Yen

Applications Principal Products

Automobile ® Automobile suspension parts ® Lead-free cut aluminum alloy
® Quick freezing coagulated powder extruded materials

® High-intensity molded aluminum sheet

® | arge structural materials for railway rolling stock
® Flap for trucks

Transport

Electronics

®Thick plate for semiconductor and LCD manufacturing
equipment ® Foil stock ® Photosensitive drum materials

Industrial ® Printing roll ® Industrial materials

Building materialsand ~ ® Aluminum honeycomb panel ® Scaffolding
infrastructure materials ® Building materials

cars and industrial equipment-related shipments.

As a result, Aluminum Sheet and Extrusion segment sales increased
12.8%, or ¥8,113 million, to ¥71,274 million (¥63,161 million for the
previous year). Operating profit increased 59.3%, or ¥993 million, to
¥2,668 million (¥1,675 million for the previous year).

In November 2013, Nippon Light Metal Company, Ltd. completed its
investment in Huafon Nikkei Aluminum Co., Ltd., which was founded
in Shanghai jointly with a Chinese company and others, as the site for
manufacturing and sale of aluminum plates and other products for
automobile heat exchangers in China. Nippon Light Metal Company,
Ltd.’s stake in the company is now 33.4%. Based on establishment of the
trilateral structure of Japan, China, and Thailand, we will win shares of
the automobile heat exchangers market in China, while enhancing our
production capacity in Thailand through the supply of materials from
China, and strive to stabilize our supply of products and expand profits
in Chinese and Southeast Asian markets. Meanwhile, in Japan we will
specialize in manufacturing and sale of high value added products, and
function as a center for R&D and human resource cultivation.

Also, in November 2013, Nippon Light Metal Company, Ltd. acquired
23.6% of the outstanding shares and took a stake in Toyo Rikagaku
Kenkyusho Co., Ltd., a general manufacturer of metal fabrication, in
order to boost the business in fabrication fields of aluminum sheet
segment. Through combination of knowledge of raw materials centered
on aluminum acquired by Nippon Light Metal Company, Ltd. and the
advanced fabrication technologies of Toyo Rikagaku Kenkyusho Co., Ltd.,
we will meet increasingly diverse and specialized customer needs, and

further increase the added value of products in the field of fabrication.
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Review of Operations -

Fabricated Products and Others

Profile The NLM Group includes several companies that handle distinctiveljabricatediproductsy
In particular, Nippon Fruebauf’s truck bodies and Nikkei Panel e
o)

excellent reputation for quality, and are market share leaders in their@spective fields)

132,261

5. - I Millions of Yen
3

System’s commercial refrigeralors and freezer panels enjoy an
: i}
In addition, the Group provides familiar aluminum fabricated produé‘ts, including, anodz‘d

aluminum foil for aluminum electrolytic capacitors, automotive parisSRandjearhon. MEE =
i, 3

M Net Sales M Consolidated Operating Profit

(Millions  Nippon Light Metal Holdings Company, Ltd. (Millions  Nippon Light Metal Holdings Company, Ltd. . ° .
of Yen) W Nippon Light Metal Company, Ltd. of Yen) W Nippon Light Metal Company, Ltd Automobile Cast and forged parts for automobiles

8,000 ® Heat exchangers for automobiles

Applications M Principal Products

Transport ®Van truck bodies and trailers

6,000
Electronics ® Anodized foil for electrolytic capacitors

4,000 ® Clean rooms

N Building materials ® Landscape engineering products
2,000 and infrastructure ~ ® Solid truss structural materials (Aluminum truss)

WEICHEIS ® Plant package for communication base stations

Food and lifestyle =~ ® Panels for commercial refrigerators and freezers

Note : Operating results for the year ended March 31, 2011 and the year ended March 31, 2012 are for NLM.

® Overview of results for fiscal 2013

In the Transport-Related segment, although a temporary slump
in sales in the truck outfitting business was seen during the first half
of the year due to the rebound effect after the end of the “Eco-car”
subsidy program, thanks to the replacement of vehicles purchased at
the time of tightening of emissions regulations, as well as earthquake
recovery demand, demand for trucks was maintained at a high level.
These resulted in sales levels exceeding those of the previous year.
Despite this growth, however, profits declined year on year due to the
effects of drop in plant operation rates at the beginning of the year,
the rise in material prices, and other factors.

In the area of capacitors for car air conditioners, sales of the
mainstay mini vehicles products were strong, and demand in products
for export vehicles increased due to yen depreciation, leading to sales
levels exceeding those of the previous year.

The Shaped Parts segment saw an increase in demand year on
year resulting from a recovery in the number of automobile units
manufactured in Japan. However, diversifying procurement sources of
customers caused sales to fall below the level of the previous year.

In the Electronic Materials segment, although there were signs that
the long slump in demand for anodized aluminum foil for aluminum
electrolytic capacitors has ended and its demand is expected to grow
in such fields as renewable energy-related field in the future, the
recovery is still on the way, and customers are increasingly shifting

4
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their production to overseas, and sourcing materials locally. These
resulted in sales below those of the previous year.

In the Panel System segment, the number of convenience stores
continued to grow as did in the previous year, and the shipments
of industrial refrigerators and freezers were strong not only for
stores, but also for related plants that process food products and low
temperature distribution warehouses. With regard to clean rooms as
well, although demand declined, particularly in the medical and bio
fields, sales for semiconductors and precision equipment remained
steady from the previous year. As a result, overall segment sales were
on par with the high levels of the previous year.

In the Carbon Product segment, demand fell in both the Japanese
and overseas markets, and sales were stagnant for the sector’s
major products, carbon blocks and cathodes for blast furnaces and
electric furnaces for steel and aluminum smelters, as well as for
unshaped materials for electrodes which was strong in the previous
year. However, the yen depreciation increased the sales prices for
transactions made in foreign currencies, and maintained sales
equivalent to the levels of the previous fiscal year.

As a result, sales in the Fabricated Products and Others segment
increased 4.8%, or ¥6,043 million, to ¥132,261 million (¥126,218
million for the previous year). Operating profit increased 3.6%, or
¥250 million, to ¥7,224 million (¥6,974 million for the previous
year).



M Net Sales M Consolidated Operating Profit

(Millions  Nippon Light Metal Holdings Company, Ltd. (Millions  Nippon Light Metal Holdings Company, Ltd.

of Yen) W Nippon Light Metal Company, Ltd of Yen) W Nippon Light Metal Company, Ltd.
12,000

8,000

4,000

Note : Operating results for the year ended March 31, 2011 and the year ended March 31, 2012 are for NLM.

@ Overview of results for fiscal 2013

In the Aluminum Foil segment, shipments of high-purity
aluminum foil for electrolytic capacitors remained sluggish overall,
despite the fact that sales contracts of some new products has shifted
into high gear, and signs that overall demand has hit the bottom.
Meanwhile, although sales of standard foil for daily necessities
slumped, sales increased for such high value added products as
fabricated foil for pharmaceutical packaging and water-shedding
packaging for food products. Shipments of plain foil for lithium ion
battery surfaces also recovered.

In the Powder and Paste segment, demand for silver and other
metallic colors continued to shrink in the Japanese market,

i
Aluminum Foil

B
Review of Operatloﬁg

93,806

Millions of Yen

W

Appllcatlons | Prmclpal Products

Food and lifestyle ©® Aluminum foil

Electronics ©® Aluminum foil for electrolytic capacitors
Automobile ® Powder and paste

® Back sheets for solar cells
® Electrode ink for solar cells

Environmental / Energy

resulting in a decline in shipments of mainstay aluminum paste
for use in automobile paint, and for use in home appliance and
plastic paints. However, sales remained robust in shipments for
inks used for food and beverage containers. Exports fell especially
in shipments for automobiles, due to reduced automobile units
manufactured in Thailand and South Korea owing to such factors
as the expiration of tax incentives, inventory adjustments, and
other factors.

In the Solar segment, the solar power market in China and Japan
grew due to factors such as the construction of mega-solars, and the
production volume of solar panels is heading toward recovery. On the
other hand, competition over winning sales contracts remains fierce,
and although we worked to improve our cost competitiveness through
initiatives including moving our production sites to China and raising
local supply rate of raw materials, sales volume remained flat from
the levels of the previous year as we responded to deteriorating credit
among users in China. Additionally, demand for back sheets for solar
cells has shifted toward the low-price range, resulting in a decline in
sales compared to the previous year.

As a result, sales in the Aluminum Foil, Powder and Paste segment
increased 5.9%, or ¥5,200 million, to ¥93,806 million (¥88,606
million for the previous year). Operating profit and loss increased by
¥3,660 million to a profit of ¥2,889 million (¥771 million in loss for
the previous year).
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Consolidated Six-Year Summary

Nippon Light Metal Holdings Company, Ltd. and its consolidated subsidiaries Years ended March 31

Gross Profit and Gross Profit Margin Nippon Light Metal Company, Ltd.

Nippon Light Metal Holdings Company, Ltd. 2009 2010
Nippon Light Metal Company, Ltd. VvV %
(Millions of yen)
Financial Results
Net Sales ¥554,094 ¥460,681
Gross Profit 76,720 81,885
Gross Profit Margin (%) 13.8 17.8
Operating Profit (Loss) (11,892) 7,673
Ordinary Profit (Loss) (16,936) 2,682
Net Income (Loss) (31,442) 2,084
Segment Information
Net Sales:
2009 2010 2011 2012 2013 2014 Aluminum Ingot and Chemicals 120,725 88,141
=g:g:z ggg; ergin Aluminum Sheet and Extrusions. 66,766 58,399
Years ended March 31 Fabricated Products and Others 226,543 106,060
Building Materials 140,060 115,680
Aluminum foil, powder and paste — 92,401
Total 554,094 460,681
Aluminum Ingot and Chemicals 748 3,425
Nippon Light Metal Holdings Company, Ltd. Aluminum Sheet and Extrusions. (5,737) (362)
Nippon Light Metal Company, Ltd. v Fabricated Products and Others 3,976 3,849
Building Materials (7,870) (1,776)
Aluminum foil, powder and paste = 5,140
Elimination or corporate items (3,009) (2,603)
Total (11,892) 7,673
Financial Position
Current Assets 257,386 258,839
Property, plant and equipment 176,231 165,612
Intangible assets 5,005 5,147
Investments and other assets 39,949 51,424
Current liabilities 264,386 249,184
Long-term liabilities 125,404 138,714
Shareholders’ equity (Note 3) 85,170 87,245

2009 2010 2011 2012 2013 2014

Total accumulated other comprehensive income (Note 3) . (1,255) 1,507
Minority interests in consolidated Subsidiaries (Note 3) 4,866 4,372
R Interest-bearing Debt (Note 2) 231,686 221,720
Cash Flows
Cash Flows from Operating Activities 26,674 26,388
Depreciation and Amortization 22,113 20,717
Cash Flows from Investing Activities (22,086) (15,792)
Nippon Light Metal Holdings Company, Ltd. Capita] Expenditures 24,997 14,197
Nippon Light Metal Company, Ltd. v Cash Flows from Financing Activities 6,422 (8,880)
Per Share Data (yen and dollars)
Net Income (Loss) - basic ¥(57.77) ¥ 383
- diluted — 3.63
Net Assets (Note 3) 154.22 163.13
Cash Dividends — —
Indices
Return on Capital Employed (ROCE) (%) 4.1) 2.2
Return on Equity (ROE) (%) (30.6) 2.4
Equity Ratio (%) 17.5 18.5
Others
Number of Shares Outstanding (thousands) 545,126 545,126
R&D Expenditures 5,972 5,085
2009 2010 2011 2012 2013 2014 Number of Employees 13,678 12,854
S— Note 1: U.S. dollar amounts have been translated, for con\(enienc? on/y,‘ at the exchange rate of ¥102.92 =
U.S5.$1.00. See Note 2 of the Notes to the Consolidated Financial Statements.
Note 2: Interest-bearing Debt = Long-term debt and Short-term borrowings, excluding capital lease obligations +
Notes discounted + Notes endorsed
Note 3: Effective the year ended March 31, 2007, the Company adopted the new accounting standard
“Accounting Standard for Presentation of Net Assets in the Balance Sheet”.
Note 4: Numbers used for the year ended March 2010 have been revised according to the current segment
16 categories.
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Nippon Light Metal Company, Ltd.

Nippon Light Metal Holdings Company, Ltd.

2011 2012 2013 2014 2014
(Thousands of
U.S. dollars)
(Millions of yen) (Note 1)
¥429 433 ¥403,009 ¥371,887 ¥402,829 $3,914,001
78,166 67,559 62,715 69,003 670,453
18.2 16.8 16.9 17.1 17.1
24,724 13,665 8,154 12,617 122,591
18,529 9,709 6,873 12,730 123,688
11,040 2,856 3,355 5,128 49,825
107,397 99,560 93,902 105,488 1,024,951
69,458 70,618 63,161 71,274 692,518
136,095 127,972 126,218 132,261 1,285,086
116,483 104,859 88,606 93,806 911,446
429,433 403,009 371,887 402,829 3,914,001
6,783 5,227 3,275 2,917 28,342
4,604 1,569 1,675 2,668 25,923
5,738 6,392 6,974 7,224 70,190
10,245 3,402 (771) 2,889 28,071
(2,646) (2,925) (2,997) (3,081) (29,935)
24,724 13,665 8,154 12,617 122,591
221,956 225,200 217,648 226,807 2,203,721
143,767 149,919 153,238 150,901 1,466,197
4,458 6,601 6,338 5,022 48,795
44,704 40,951 42,562 49,808 483,949
182,703 192,070 182,173 181,520 1,763,700
127,425 121,752 122,989 129,824 1,261,407
98,272 100,033 102,297 105,787 1,027,856
463 434 2,851 4,629 44,977
6,022 8,382 9,476 10,778 104,722
190,760 187,697 188,844 198,668 1,930,315
26,479 19,537 18,030 18,148 176,331
15,831 17,040 16,259 16,435 159,687
964 (18,289) (14,025) (18,998) (184,591)
15,363 23,167 17,121 14,001 136,038
(30,726) (6,915) (5,175) 5,762 55,986
¥ 20.29 ¥ 525 ¥ 617 ¥ 943 $ 0.09
181.51 184.71 193.33 203.03 1.97
2.00 2.00 3.00 4.00 0.04
7.9 49 3.7 5.9
11.8 2.9 33 4.8
23.8 23.8 25.0 25.5
545,126 545,126 545,126 545,126
4,798 4,902 5,063 4,984 $ 48,426
9,739 10,041 10,392 10,438

Return on Capital Employed (ROCE)

Nippon Light Metal Holdings Company, Ltd.
Nippon Light Metal Company, Ltd. v

9}
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2009 2010 2011 2012 2013 2014
Years ended March 31

Return on Equity (ROE)

Nippon Light Metal Holdings Company, Ltd.
Nippon Light Metal Company, Ltd. v
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2009 2010 2011 2012 2013 2014

Years ended March 31

R&D Expenditures

Nippon Light Metal Holdings Company, Ltd.
Nippon Light Metal Company, Ltd. v

17,000

Millions of yen Years ended March 31
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Financial Review

Overview

The Japanese economy during fiscal 2013 (the year ended March
31,2014) experienced a moderate recovery trend, as revenue
improved mainly at export companies amid recovering stock prices
and advancing yen depreciation, while personal consumption
remained firm thanks to the last minute demand prior to the
consumption tax hike.

Overall domestic aluminum product demand was up slightly
compared to the previous year. However, demand was uneven across
fields, with increased shipments in fields such as automobiles and
construction materials, while electrical and electronics-related fields
remained at low levels.

Given these circumstances, the Group has established a new Mid-
Term Management Plan (from fiscal 2013 to fiscal 2015), of which the
fiscal year under review is the first year. The Group has strived to
maximize corporate value by setting the following three basic policies.

1. Business development through strategies by region and by sector

2. Creation of growth drivers through new products and businesses

3. Strengthening of corporate culture

Specifically, in Mexico, where expansion by automobile
manufacturers in Europe, the U.S., and Japan has been flourishing, the
Group has established a new company engaged in the aluminum alloy
business jointly with a U.S. corporation. In addition, the Group has
established a joint venture with a local company in China, where
growing demand is anticipated for high-purity aluminum ingots
following development of the electronics industry in the country.

Net Sales By Segment

Nippon Light Metal Holdings Company, Ltd.
Nippon Light Metal Company, Ltd.

Total Net Assets

Nippon Light Metal Holdings Company, Ltd.

Furthermore, in the Solar segment and Alumina segment where
improving revenue has been an issue, the Group implemented
measures to recover business results such as consolidating production
and sales of solar cell-related products at its Chinese subsidiary, and
increasing production of high value added products including high-
purity aluminum for LED sapphire substrates. Meanwhile, in the
Aluminum Sheet segment, the Group invested in an aluminum sheet
rolling company in China; which, together with the Group’s aluminum
sheet rolling subsidiary in Thailand, established the Group’s sales and
production network in the three sites of Japan, China, and Thailand.

With regard to business results for the fiscal year ended March 31,
2014, both revenue and profit increased as indicated below. This is due
to strong shipments of automobile-related products and panel system
products on the sales front, and, on the profit front, the absence of the
loss on solar cell-related products recorded during the previous year, in
addition to the effects of increased revenue.

Overview of Consolidated Business Performance (Millions of yen)
Changes in
Fiscal year Previous Comparison
under review fiscal year  (Decrease in brackets)
The year ended  The year ended Changes

March 31,2014 March 31,2013  [Percent changes]

Net sales 402,829 371,887 30,942 [8.3%]
Operating profit 12,617 8,154 4,463 [54.7%)
Ordinary profit 12,730 6,873 5,857 [85.2%]
Netincome 5,128 3,355 1,773 [52.8%]
Netincome per share (Yen) 9.43 6.17 3.26 [52.8%]

Equity Ratio

Nippon Light Metal Holdings Company, Ltd.

v Nippon Light Metal Company, Ltd. v
150

2010 2011 2012 2013 2014 2010 2011

Billions of yen Years ended March 31 Billions of yen

Nippon Light Metal Company, Ltd. v
- :/.-—-.
12
6}
0
2012 2013 2014 2010 201 2012 2013 2014
As of March 31 % As of March 31

Aluminum Ingot and Chemicals
W Aluminum Sheet and Extrusions
I Fabricated Products and Others
W Aluminum Foil, Powder and Paste

Note: Numbers used for the year ended March 2010 have been revised according to the current segment categories. Numbers used for the year ended March 2010 do not

include numbers form the Building Materials segment.
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Earnings and Expenses

NLM Holdings’ consolidated net sales for the fiscal year under review
increased 8.3% year on year to ¥402.8 billion ($3,914 million). For
sales and other financial performance by business segment, please see
the Review of Operation in pages xx to xx.

The cost of sales was ¥333.8 billion (§3,244 million), while the cost
to sales ratio was 82.9%. Selling, general and administrative expenses
was ¥56.4 billion ($548 million). As a result, operating profit
increased 54.7% year on year to ¥12.6 billion ($123 million).

Non-operating income was ¥5.0 billion ($49 million). During the
fiscal year under review, equity in earnings of affiliates and dividend
income were recorded as income. Non-operating expenses were ¥4.9
billion ($48 million). As a result, ordinary profit increased 85.2% year
on year to ¥12.7 billion (§124 million).

For special gains, although a gain on sales of fixed assets of ¥6.3
billon ($67 million) was recorded in the previous year, no such gain
was recorded in the fiscal year under review. As for special losses, ¥3.7
billion was recorded in the previous year and ¥2.4 billion ($23
million) was recorded during the fiscal year under review. This was a
result of the absence of loss on impairment of fixed assets of bauxite
equipment recorded in the previous year and decrease in
environmental expenses, despite recording loss on closing plant of
¥10.0 billion ($10 million).

As a result, income before income taxes and minority interests of
¥10.4 billion ($101 million) was recorded for the fiscal year under
review. Corporate, inhabitant and business taxes amounted to ¥3.5
billion ($34 million), and deferred income taxes during the fiscal
year under review were ¥0.4 billion ($4 million).

As a result of the above, net income in the fiscal year under review
increased 52.8% year on year to ¥5.1 billion ($50 million). The
average number of shares outstanding increased from 543,890
thousand shares in the previous year to 543,865 thousand shares in
the fiscal year under review. Therefore, net income per share increased
from ¥6.2 in the previous year to ¥9.4 ($0.09) in the fiscal year under
review. Payment of annual cash dividend of ¥4.0 ($0.04) per share, an
increase of ¥1.0 year on year, was approved by the resolution at the
General Meeting of Shareholders held on June 25, 2014.

Overview of Consolidated Balance Sheets (Millions of yen)
Changes in
March 31, 2014 March 31, 2013 comparison
Total assets 432,538 419,786 12,752
Total liabilities 311,344 305,162 6,182
Net assets 121,194 114,624 6,570
Equity ratio (%) 25.5 25.0 0.5

Assets, Liabilities and Shareholders’ Equity
Total assets as of March 31, 2014 decreased ¥12.8 billion year on year
to ¥432.5 billion ($4,203 million). Total liabilities increased ¥6.2
billion year on year to ¥311.3 billion ($3,025 million). Interest-
bearing debt increased ¥9.8 billion year on year to ¥198.7 billion.
Total net assets increased ¥6.6 billion year on year to ¥121.1 billion
($1,178 million), thanks primarily to an increase in retained
earnings due to the recording of net income in the fiscal year under
review. Net assets per share as of March 31, 2014 increased ¥9.7 year
on year to ¥203.03 ($1.97), while the equity ratio improved 0.5
percentage point year on year to 25.5%.

Cash Flows
Cash and cash equivalents on a consolidated basis as of March 31, 2014
increased ¥5.6 billion year on year to ¥41.6 billion ($404 million).

Net cash provided by operating activities was ¥18.1 billion ($176
million). This was primarily due to items such as income before income
taxes and minority interests, and depreciation and amortization.

In the fiscal year under review, ¥19.0 billion ($186 million) net cash
was used in investing activities. This was primarily due to payments for
purchases of fixed assets. Net cash provided by financing activities was
¥5.8 billion (§56 million). In the fiscal year under review, ¥15.0 billion
was financed through an issuance of convertible bond-type bonds with
subscription rights to shares.

Outlook for Fiscal 2014
With regard to the Japanese economy for fiscal 2014, despite the risk
of an economic downturn due to factors including the impact of the
consumption tax rate hike and financial instability in China and
other emerging nations, there is rising expectation of an economic
recovery due to the pickup in exports associated with yen
depreciation, and improvement in the employment and income
environment.

Furthermore, with regard to demand for aluminum products,
exports are expected to see a recovery backed by the weaker yen.

Based on the three-year Mid-Term Management Plan started in
the year ended March 31, 2014, the Group has taken the transition
to a holding company as an opportunity to strengthen collaboration
within the Group and to boost the profitability of overseas sites. For
the year ending March 31, 2015, we expect net sales of ¥410.0
billion, operating profit of ¥17.0 billion, ordinary profit of ¥15.0
billion, and net income of ¥10.0 billion. Net income per share is
predicted to be ¥18.39, while cash dividends per share are predicted
to be ¥4.0.
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Consolidated Balance Sheets

/b

Nippon Light Metal Holdings Company, Ltd. and consolidated subsidiaries

March 31,

2013 2014

2014

(Thousands of

Assets (Millions of yen) U.S. dollars) (Note 2)
Current assets:
Cash and deposits (Notes 4 and 7) ...covevueevuervueriueniuenieeneiniineeneeenne ¥ 36,027 ¥ 41,654 $ 404,722
Notes and accounts receivable — trade (NOte 7) «c.vvvvevuveeiiiuneiinneennnnee. . 114,906 119,503 1,161,125
Finished products ........c.coeeueevuiiniiiiiiiiniiiiiiicrccecceccaeene . 22,114 21,501 208,910
Work-in-progress, including costs related to construction-type contracts . . 15,202 14,756 143,373
Raw material and SUpplies ........cceevuervuiiiiiiiiiniiniiiiiiiicicciecne 17,516 15,469 150,301
Deferred tax assets (NOLE 10) c..eeereuerererueerenueenineeneiieneieeseeeeseneeeene 4,312 4,507 43,791
Other CUITENE ASSELS ....vvvvveeerreruerieeririirreeeieeinrteeeeeereeeeseeanneen 8,884 10,505 102,070
Allowance for doubtful ACCOUNES «...ueveeeeeriiiiiieeiiiieeeeeieceeeeeeeeean (1,313) (1,088) (10,571)
TOAL CULTENE ASSELS .vevvvenveenrerreerereenstenneenserrseesestesseesseessesssesnsennee . 217,648 226,807 2,203,721
Property, plant and equipment (Note 6):
LAN ceevteeieeiteeeteeteee ettt ettt et saeeenes 54,610 54,698 531,461
Buildings and StrUCLUTES ......veeveeeereereeetereenieeteee et ee e e 126,061 127,607 1,239,866
Machinery and eqUIPIMENL .......c.ceeveeverreerrerreerreerenseeneerreeeesseeneenns 254,487 259,352 2,519,938
Tools, furniture and fiXEUIES .......cceeerverereeereriereiierereeeereeenreeeesaeeens 28,333 29,219 283,900
CONSLIUCHION-TN-PIOZIESS «.vvvereveeneerurerareenrensrerertessesssesesnessuessseennn 3,934 4,096 39,798
Accumulated depreciation .........c..ceeeveeereeeerueernreeeneenneeereeereeeneeens (314,187) (324,071) (3,148,766)
Total property, plant and eqUIPMent ........cccevverrerverieriereniieneeeeneneeens 153,238 150,901 1,466,197
Intangible assets:
GOOAWILL v seseeneseenens . 1,944 1,262 12,262
Other intangible assets (NOTE ) «..ceveeueeruerrrerreeruerrreneerrerseeseeseeneens 4,394 3,760 36,533
Total iNtANGIDIE ASSELS ....vvervrerurereereereereententeeeeeteseesaeeseesseesaeens . 6,338 5,022 48,795
Investments and other assets:
Investment securities (NOteS 5,0 ANA 7) vveereervrerreriurerersiueerenseeessannes 26,369 34,460 334,823
Deferred tax assets (NOLE 10) c..eeereuerererueerenreereneeenenieneieeneeeeseneeeene 11,385 10,602 103,012
OEREE ASSELS +.vvveevenreeneererreetenteeseeeteeateereeste st e sseereesee st esseeanens . 5,262 5,222 50,738
Allowance for doubtful 2CCOUNLS ......veeeuvererverreererereieneeeneteereeeenne (454) (476) (4,624)
Total investments and Other assets ..........coeevvveerrevnieriiiiieiiciieiicnnnennne 42,562 49,808 483,949
TOLAL ASSELS +evvveeverrrreereerueersueeneessseeseessseesseessseessaessseesseesssessseesssens ¥ 419,786 ¥432,538 $4,202,662
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March 31,

2013 2014 2014
(Thousands of

Liabilities and net assets (Millions of yen) U.S. dollars) (Note 2)
Current liabilities:

Short-term borrowings (Notes 6 and 7) ..ec.eeeveeereereerseeeruernuenseenseennee. ¥ 64,689 ¥ 62,217 $ 604,518

Current portion of long-term debt (Notes 6 and 7) ........cccceveeueeueeuennen. . 25,251 29,434 285,989

Notes and accounts payable — trade (NOte 7) ....cevevueeruervuervueniueriuennnes 62,266 63,279 614,837

Income taxes PAYable .......ccooveuureiiiiiinnnieeiiniinieeeirreee e 1,802 2,287 22,221

Other current HaDIlIties ....eeveereeerereeruesreesresreerreeeesseeseesseeseesseeeen 28,165 24,303 236,135
Total current Habilities .........eeevvereruerrruerrrrereieeeeeeereeeeeeee e 182,173 181,520 1,763,700
Long-term liabilities:

Long-term debt (NOtes 6 and 7) .....eeveeeerueeruerneerseerieeneeneeneenneenens 103,943 110,968 1,078,197

Liabilities for retirement benefits (NOtE 9) ...eeeuveeerurererueresverereeeneneenns — 17,130 166,440

Accrued pension and severance costs (NOt€ 9) .eecuveereueererveereeeereneennne. 16,981 — —

Deferred tax liabilities on land revaluation surplus (Notes 10 and 12) ...... 452 452 4,392

Other long-term liabilities (Notes 6,7 and 10) .c...ceevvereveesueerreersueeennens 1,613 1,274 12,378
Total long-term Habilities .......cevereerrrreeerireeriiieriereeee e 122989 129,824 1,261,407
TOLAL HADIHEES vvvevvevvevveveveveseessessesssseseessessessessssssssssssnsssaesessessens 305,162 311,344 3,025,107
Net assets:
Shareholders’ equity:

Common stock:

Authorized: 2,000,000,000 ShAreS ....ceeeeeeeeeeerieeiieieiiieeeeeeeeeeeeennn.

Issued: 545,126,049 SHATES ..vvveeeeevereeeeirreeeeeirreeeeeeeeeeeaneeenns 39,085 39,085 379,761
Additional paid-in capital .......cccceeeeuerereerrernniereiieneeeeeeeeeene 11,179 11,179 108,618
Retained €arnings ......coeeveeueeeeneeneeneeneenreneeneenesresresressessessessen 52,137 55,633 540,546
Treasury stock, at cost (1,247,069 shares in 2013 and 1,285,818 shares in 2014) .. (104) (110) (1,069)

Total shareholders’ eqUity .......ccceeeeeruereeerreerseerceeeieneereteeeeesreeens 102,297 105,787 1,027,856
Accumulated other comprehensive income:
Net unrealized gains on securities (NOte 5) «.ceevveereveerrererseerseeennee 1,504 2,399 23,309
Net unrealized gains on hedges (NOte 13) ....eeerevuveereneeerncneennnnees (23) (10) 97)
Revaluation surplus (NOte 12) ...ceecveereveerereerrseeneneereneeenseesennees 145 145 1,409
Foreign currency translation adjustments ...........cooeeevvvevivneennne. 1,225 2,978 28,935
Remeasurements of defined benefits plans ............coevuveviniuniinnnnns. — (883) (8,579)
Total accumulated other comprehensive income .........cccuevevvueeeinnnenen. . 2,851 4,629 44,977
Minority interests in consolidated subsidiaries ............cccueereevueeennunnen. . 9,476 10,778 104,722
TOLAL NIEE ASSELS ..veeveerrerverrreersreeruersseeneessaesssessseesseessseesssesssessseennes 114,624 121,194 1,177,555
Contingent liabilities (NOtE 15) ..eeereveererueeriieeririeniieenieee e
Total liabilities And NEE ASSELS .vvvervrerrverrrerrreeeeeereerireeseeesaeeseeesseenaen ¥419,786  ¥432,538 $4,202,662

The accompanying notes are an integral part of these financial statements.
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Consolidated Statements of Income

Nippon Light Metal Holdings Company, Ltd. and consolidated subsidiaries

March 31,
2013 2014 2014
(Thousands of
(Millions of yen) U.S. dollars) (Note 2)
NEESALES .vovvovvereeeeeeseeesseseesessesessessssssssssesssssassssssssssasssssssassasees ¥371,887 ¥402,829  $3,914,001
COSt Of SALES (NOLE 14) .eeeuveerrrrrrreereeeeeeeeeeeeeeeeeeiarrrereeeeeeeeaeesesssanannns . 309,172 333,826 3,243,548
GLOSS PIOFIt +.vveeveereeeenrereniereeterieet ettt . 62,715 69,003 670,453
Selling, general and administrative expenses (NOte 14) .......ceevveerrveerrunenee . 54,561 56,386 547,862
Operating Profit ........cceeveveevieriiveniiineniiicniee e . 8,154 12,617 122,591
Non-operating income:
INEEIESE INCOME +e.vveereeurerueerueerreereetentessteeseesseeseeeesseesseessesanens . 69 72 700
Dividend iNCOME ....veeruverereerreerirerrieeesieeeiteesreeseeesseeessaeesneennne . 257 753 7,316
Equity in earnings of affiliates ...........cccoevevvuiiniiiiiiniinninniinninnnnn 489 1,574 15,293
Foreign exchange gains .........cccevvueiiniiiniiiiniiiiniennicccciee e 861 691 6,714
RENEA] INCOME 1eevevvrreeerreeeetreeeeinreeeenreeeenreeeenreeeeseeeeeneeeeeanneas . 730 628 6,102
Technical SUPPOIEfEE ......eeueruererieiririetete ettt . 446 236 2,293
OERET e e e eeee e eeeeeeeese e e seas s esees s sesessneeens 1,170 1,049 10,192
Total NON-0perating iNCOME .......ccuverurerrueerueesreiinenieiiieeeeeaeenns 4,022 5,003 48,610
Non-operating expenses:
TNLEIESE EXPEMSE c.vvervrerrieriiiiriiiieitteeneeat e saeeae e sas s aeeaeeaaens . 2,881 2,725 26,477
OERET e e e eeee e eeeeeseeee e e seeseses s eeesesneseeeens 2,422 2,165 21,036
Total NON-0PErating eXPenses ......evereuvrererveereseerereeresverserueesanees 5,303 4,890 47,513
Ordinary profit .....c.eeeeeeeueiniiiiiiniiiiiiieiiciccrcce e . 6,873 12,730 123,688
Special gains:
Gain on sales Of fiXed ASSELS ..vvveeerrrrererreeeeerrreeeerreeecrereeereeeeeseeeennns 6,274 — —
Total SPecial GAINS .....eevverueereerereerriereeeeereereesrteereesee et eeaeee 0,274 — —
Special losses:
Loss on closing plant (NOte 16) .....ceeeuveueeererererenereneneneeennene — 996 9,677
Environmental eXPenses .......ceeeveeerenuerereniurereniurereenreesesreesesveeenns 2,060 744 7,229
Loss on disposal of fixed assets (NOte 17) ..oouvveviviurerisinneeininieeininneeenne. — 612 5,946
Loss on impairment of fixed aSSets .......cecoverereerereerrieririerireenieeenes 1,319 —_ —_
Loss on corrective measures for product defects ............cceeveverevueenennen. . 326 — —
Total Special 10SSES ......veevurerruriiiuiiiiiiiiiiiiiiiicccece e 3,705 2,352 22,852
Income before income taxes and minority interests ..........cccceueeee.. . 9,442 10,378 100,836
Income taxes (Note 10):
CULTENE 1 eveenteenreeseenuteetesseesutesseesueesseesseesseesseessesaseessesasesssesssens 2,642 3,484 33,852
DELEITOA oo eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeaeeeeeeeaeaseaeeaees 2,368 406 3,945
5,010 3,890 37,797
Income before Minority iNterests ........ccveeerveereruerereeercreereneeereneenns 4,432 6,488 63,039
Minority interests in net income of consolidated subsidiaries ...........cccccuuuewr 1,077 1,360 13,214
NEEINCOME «..vverevernreerereireereeeeeerteeteereeereesreessreseneesaesenae . ¥ 3355 ¥ 5,128 $ 49,825
(Yen) (U.S. dollars)
Per share of common stock (Note 18): (Note 2)
NEEITICOIMIE evvveeeeeeeeeeeeeereeeeeeieneeesessreeeeessseeesssnseessesssasssssnnns . ¥ 617 ¥ 943 $ 0.09
Cash dividends ......ccuveeeeeeerenieriiieeneee ettt . 3.00 4.00 0.04

The accompanying notes are an integral part of these financial statements.
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Consolidated Statements of Comprehensive Income

Nippon Light Metal Holdings Company, Ltd. and consolidated subsidiaries

March 31,

2013

2014

2014

(Millions of yen)

(Thousands of

U.S. dollars) (Note 2)

Income before MinOrity INTEIESS ....ccevvuveerrrrureriiiireeriiireeeieireeeenaneene
Other comprehensive iNCOME ........cuuevivuiiiiiuiiiiiiiiiniieiieeee
Net unrealized gains 0N SECULILIES ...eeevrrumereeeriiiiiinrieriiiiiereeenieinne
Net unrealized losses 0n hedges .........coovvveeiivriiiiniiiiiniiciinnieennne,
Foreign currency translation adjustments ...........ccoevveeivveiiniuiiinnnennn.
Equity of other comprehensive income of affiliates ............ccceeeueeeene. .
Total other comprehensive income (NOte 8) .......ceveeuveerrenueeernunnen. .
ComPIrehensive iNCOME ......eevrerurerruiriueiiuiiiiieiie et .
Attributable to:
Shareholders of the parent ...........coocueevviiiiiiiiniiiniiiiniiieee

Minority interests .eveeeeeereeeeeiieiiieieieeeeeeeeeeeeeeeeeeeeeeeee .

The accompanying notes are an integral part of these financial statements.

¥4,432 ¥6,488 $63,039
350 876 8,511
(26) 13 126
1,899 1,223 11,884
572 892 8,667
2,795 3,004 29,188
¥7227  ¥9,492 $92,227
¥5772  ¥7,789 $75,680
1,455 1,703 16,547
¥7227  ¥9,492 $92,227
23

|



Consolidated Statements Of Changes In Net Assets

Nippon Light Metal Holdings Company, Ltd. and consolidated subsidiaries

2013
Shareholders’ equity Accumulated other comprehensive income
Net Net Foreign Minority
Additional Treasury unrealized unrealized Revaluation currency Remeasurements interests in
Common paid-in Retained stock, gainson  gains on surplus  translation  of defined  consolidated ~ Total net
stock capital earnings at cost securities hedges (Note 11)  adjustments benefits plans  subsidiaries ~ assets
(Millions of yen)

Balance at April 12012+ veneenennnnnnnnne. - ¥39,085  ¥11,179 ¥49,968 ¥(199) ¥1,092 ¥3 ¥145 ¥ (806) ¥ — ¥8382  ¥108,849
Net inCOMe eeveeeeeneeneenecneennnnns . 3,355 3,355
Cash dividends oo eveeeeerereenececanns " (1,088) (1,088)
Disposal of treasury Stock vveveeseaneneen 98) 98 —
Net increase in treasury Stock veeeesensens 3) 3)
Net unrealized gains on

securities (NOte 4) veeeereearensessanes 412 412
Net unrealized losses on hedges......... (26) (26)
Foreign currency translation

AJUSIMENtS v evverneenrenienennenns . 2,031
Remeasurements of defined benefits plans ... —
Net increase in minority interests

in consolidated subsidiaries .....evve .. 1,094 1,094

Balance at March 31,2013 «euvereenennennenn ¥39,085  ¥11179  ¥52,137 ¥(104) ¥1,504 ¥(23) ¥145 ¥1,225 ¥ — ¥9,476  ¥114,624

2014
Shareholders’ equity Accumulated other comprehensive income
Net Net Foreign Minority
Additional Treasury unrealized unrealized Revaluation currency Remeasurements interests in
Common paid-in Retained stock, gainson  gains on surplus  translation  of defined  consolidated Total net
stock capital earnings at cost securities hedges (Note 11)  adjustments benefits plans  subsidiaries ~ assets
(Millions of yen)

Balance at April 12012+ .veneenennnnnnnnne. - ¥39,085  ¥I1L179  ¥52,137 ¥(104) ¥1,504 ¥(23) ¥145 ¥1,225 ¥ — ¥9476  ¥114,624
Net inCome eeveeneeneeneeneeneennnnns . 5128 5,128
Cash dividends «evevvenenneneanencnnes - (1,632) (1,632)
Disposal of treasury Stock vvveveeseaneneen —
Net increase in treasury St0ck «...vvvvvenes (6) ©)
Net unrealized gains on

SeCUrities (NOLE4) vueenreaeeeeneeneann 895 895
Net unrealized losses on hedges......... 13 13
Foreign currency translation

AdJUSIMENtS «vvvenrenenrenencenennes . 1,753 1,753
Remeasurements of defined benefits plans ... (883) (883)
Net increase in minority interests

in consolidated subsidiaries 1,302 1,302

Balance at March 31,2013 ceveeenrerenenennne 139,085 ¥ILITY9  ¥55,633 ¥(110) ¥2,399 ¥(10) ¥145 12,978 ¥(883)  ¥10,778  ¥121,194

2014
Shareholders' equity Accumulated other comprehensive income
Net Net Foreign Minority
Additional Treasury unrealized unrealized Revaluation currency Remeasurements interests in
Common paid-in Retained stock, gainson  gainson surplus  translation  of defined  consolidated  Total
stock capital earnings at cost securities hedges (Note 11)  adjustments  benefits plans ~ subsidiaries  net assets
(Thousands of U.S. dollars) (Note 2)

Balance at April 1,2012..cuvenvenenennenens - $379,761  $108,618  $506,578 $(1,010)  $14,613 $(223) $1,409  $11,902 $ - 892072 $1,113,720
Net iNCOME venenrneenrnraeencncnnnnes . 49,825 49,825
Cash dividends oo eveeeeerereenececanns - (15,857) (15,857)
Disposal of treasury Stock «eeeeensenennes —
Net increase in treasury Stock veveesseesees (59) (59)
Net unrealized gains on

SeCUTities (NOtE 4) veeveenenenraenennen 8,696 8,096
Net unrealized losses on hedges ......... 126 126
Foreign currency translation

AdjUStments v eeveeneeneenienennenns . 17,033 17,033
Remeasurements of defined benefits plans .. . (8,579) (8,579)
Net increase in minority interests

in consolidated subsidiaries . «vvv.eeees 12,650 12,650

Balance at March 31, 2013 $379,761  $108,618  $540,546  $(1,009)  $23,309 $ (97)  $1,409  $28935 $(8,579)  $104,722 $1,177,555

The accompanying notes are an integral part of these financial statements.
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Consolidated Statements of Cash Flows

Nippon Light Metal Holdings Company, Ltd. and consolidated subsidiaries

March 31,

2013

2014

2014

(Millions of yen)

(Thousands of
U.S. dollars) (Note 2)

Cash flows from operating activities
Income before income taxes and MiNOrity iNterests «..veuvenveneeeuieneeneenienenenes
Depreciation and amOrtiZation «...evevereevereieieieieniieieniiuieieieeieieiearenenen
L0sS 0N ClOSING PIANE cvvvrrnnernieniiniiiiieniiiieiireieeieeerea e enaenaans .
Loss on disposal of fixed aSSets .uvueuveriuieniuiiuiuiiniiiiniiiuiiieniiininieienenen
Loss on impairment of fixed assets ..vveereerueeuieuieuieiiiiieiieniiiiiniinieieneenen,
Gain on sales of fixed ASSELS vevvverrerriuiiniiiiiieiiiiiuiiiiiiiiiiee e
Increase (decrease) in allowance for doubtful 4cCOUNES «evvvrererererererenenenennnns .
Decrease in accrued pension and SEVErance COSLS «euueererrernrnrererereneaennennes
Decrease in liability for retirement benefit ....c.uveuveuienienieniinieniiniiniiniiniennnns
Interest and dividend iNCOME «vvvveurenienieniuiiuiiniinieiiuiiniiiiieieeienieneeeeneen
8L (] A0 4 1) PN .
Equity in earnings of affiliates «...oeeuverniennieniieeiiniiniiiiiiiiiiiiceeeeeeaen
Decrease (increase) in notes and accounts receivable — trade «oeeeveeeeeeneenenennnn .
Decrease in iNVENTOTIES veeeeeeurererieiereineutrieieieteteeatararereesesecacacacasecnens -

RV 72| N .
Interest and dividend income received «....ueeueuienenieninieniniiieiinieninieiuneneans
INLEreSt PAIA v vvnrennrennernrennrenieniieeieiieiiereenreaiereeneeaeneeneeneeneeneens
Income taxes paid
Net cash provided by operating activities «..eeueeeseeueeueruienreiiieeeieneeneeneencennnnn
Cash flows from investing activities
Payments into time deposits «euvevereeeneereieieieiinteieieieiereteieteieirececeenen
Proceeds from withdrawal of time deposits «eeeeeeueeueeeeeniiniiiiiiniiiniinniennnnne.
Payments for purchases of fixed assets .....ocuveuieniuienieniniiniiiiiiiniiiiiienencenes
Proceeds from sales of fiXed aSSELS .uvveeureniaieuieiniiuiiieiiuiinieniuieieniniencenen
Payments for purchases of investment SECUTIties «eueverrenienenieiuieinienieieniens
Proceeds from sales of investment SECUTItIES +uveerenneenrenrenienienieieniennennennne,
Payments of loans receivable ......ocuvuveniiniuiiiiiiiiiiniiiiiiiiin
Collection of 10ans reCeiVADIE .vvevvnrrunirruiiiiiiiiiiiieiiieeie e

Net cash used in inVesting aCtiVIties «eveveenreureurenrennieienireiiniieneniriireneneenennen
Cash flows from financing activities .........c.oeevvuviuiinieiiniiniiiiiiniiniiiienenn
Net decrease in Short-term DOrrOWINgS «.ceueeeeeeeueenieieuieuieieniniiniiieneaeencenes
Proceeds from long-term debt ..ceeevenieenienienieiiniiiiiiiiiiiiiiieee e
Repayments of long-term debt ...c.ueueenieenieiiniiiiniiiiiiniiiniiiiniiiiienieenen
Proceeds from issuance of BONdS «e.veeveereneuienieieiiiiiiiiiiiiiiiiiiiiee e,
Redemption of DONAS «uvvueuveniuiiuieiiniiniiiiniiniuiiiiiiiiiiiiiiieieneeeaenenns .
Proceeds from sale and lease-back transactions ........oeeeeuveniuieniniininnininnnnnen
Cash dividends paid «e..eeuveniuieniiieiiniiniiiiuiiniiiiiiiiieeea e eaens .

Net cash (used in) provided by financing activities ......eeeereeienierieninniinniennnnnne.
Effect of exchange rate changes on cash and cash equivalents .........ceeeeeueunnnnnn.. .
Net (decrease) increase in cash and cash equivalents ........oeuveuiiniiniinienieniencennens
Cash and cash equivalents at beginning of the year ......c.oeeueieniiiiiiniiiiiiinninnni...
Cash and cash equivalents at end of the year (NOte 4) «e..eeuverrreniennrenieeniennienneenes

The accompanying notes are an integral part of these financial statements.

¥ 9442  ¥10,378 $100,836
16,259 16,435 159,687
— 996 9,677
— 612 5,946
1,319 —_ —
(6,274) — —
11 (169) (1,642)
(622) — —
— (744) (7,229)
(326) (825) (8,016)
2,881 2,725 26,477
(489) (1,574) (15,293)
6,603 (4,264) (41,430)
3,612 3,571 34,697
9,357) (132) (1,283)
320 (3,843) (37,340)
23,379 23,166 225,087
567 1,037 10,076
(2,903) (2,733) (26,555)
(3,013) (3,322) (32,277)
18,030 18,148 176,331
(70) (51) (496)
119 59 573
(18,297)  (13,972) (135,756)
6,426 138 1,341
(572) (4,558) (44,287)
74 45 437
(39) (224) (2,176)
34 31 301
90 — —
(1,790) (466) (4,528)
(14,025)  (18,998) (184,591)
(3,364) (3,063) (29,761)
24,356 21,435 208,269
(23,953)  (23,984) (233,035)
— 15,000 145,744
(1,128) (173) (1,681)
1,569 — —
(1,085) (1,622) (15,760)
(280) (460) (4,469)
(1,290) (1,371) (13,321)
(5,175) 5,762 55,986
678 723 7,025
(492) 5,635 54,751
36,454 35,962 349,417
¥35902  ¥41,597 $404,168
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Notes to Consolidated Financial Statements

/b

Nippon Light Metal Holdings Company, Ltd. and consolidated subsidiaries

1. SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of presentation

The accompanying consolidated financial statements of Nippon Light Metal Holdings Company, Ltd. (the “Company”) and its consolidated
subsidiaries are prepared on the basis of accounting principles generally accepted in Japan, which are different in certain respects as to the
application and disclosure requirements of International Financial Reporting Standards, and are compiled from the consolidated financial
statements prepared by the Company as required by the Financial Instruments and Exchange Law of Japan. The notes to the consolidated
financial statements include certain financial information which is not required under accounting principles generally accepted in Japan, but
is presented herein as additional information. The accompanying consolidated financial statements include certain reclassifications for the
purpose of presenting them in a form familiar to readers outside Japan.

(b) Principles of consolidation and accounting for investments in affiliates
The accompanying consolidated financial statements include the accounts of the Company and, with minor exceptions, companies substantially
controlled by the Company. All significant intercompany transactions and accounts have been eliminated in consolidation.

Investments in equity securities issued by unconsolidated subsidiaries and affiliates are accounted for by the equity method, except that
investments in certain unconsolidated subsidiaries and affiliates are stated at cost because the effect of application of the equity method would be
immaterial.

The difference between the cost and the underlying net assets of investments in consolidated subsidiaries or affiliates accounted for by the
equity method has been allocated to identifiable assets based on fair value at the respective dates of acquisition. Any unassigned residual amount is
recognized as goodwill and amortized by the straight-line method over an estimated useful life, with the exception of minor amounts which are
charged to income in the year of acquisition.

(c) Translation of foreign currencies
All monetary assets and liabilities denominated in foreign currencies, whether long-term or short-term, are translated into Japanese yen at the
exchange rates prevailing at the balance sheet date. The resulting gains and losses are included in net loss for the year.

Assets and liabilities of foreign subsidiaries and affiliates are translated into Japanese yen at the exchange rates prevailing at the balance sheet
date. Income statement accounts for the year are translated into Japanese yen using the average exchange rates during the year. The resulting
translation adjustments are accounted for as foreign currency translation adjustments, except for the minority interest portion which is allocated
to minority interests in consolidated subsidiaries.

(d) Cash and cash equivalents

Cash and cash equivalents in the consolidated statements of cash flows comprise of cash in hand, bank deposits available for withdrawal on
demand and short-term investments with an original maturity of three months or less and which are exposed to a minor risk of fluctuation in
value.

(e) Inventories

Inventories are principally stated at cost, determined by the moving average method, except that the specific identification method is applied to
costs related to construction-type contracts. In addition, the amount of Balance Sheet is calculated by write-down method based on descent of
profitability.

(f) Investment securities
Securities other than equity securities issued by subsidiaries and affiliates are classified into held-to-maturity securities or available-for-sale
securities.
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Held-to-maturity securities are stated at amortized cost. Available-for-sale securities for which market quotations are available are stated at fair
value with net unrealized gains or losses being included in net assets, net of the related taxes. Available-for-sale securities for which market
quotations are not available are stated at cost. Realized gains and losses on sales are determined using the average cost method and are included
in net income for the year.

In cases where the fair value of held-to-maturity securities or available-for-sale securities has declined significantly and such impairment is
other than temporary, such securities are written down to fair value and the resulting losses are charged to income for the year.

(g) Allowance for doubtful accounts
Allowance for doubtful accounts is estimated by applying the average percentage of actual bad debts in the past to the balance of receivables. In
addition, an amount deemed necessary to cover non-collectible receivables is provided on an individual account basis.

(h) Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost. Depreciation is computed principally using the straight-line method at rates based on the
estimated useful lives of the respective assets, ranging from 2 years to 60 years for buildings and structures, and from 2 years to 22 years for
machinery and equipment.

(i) Intangible assets

Intangible assets are amortized by the straight-line method over their respective estimated useful lives. Expenditure relating to computer software
developed for internal use is charged to income as incurred, except in cases where it contributes to the generation of income or future cost savings.
In these cases, it is capitalized and amortized using the straight-line method over its estimated useful life, which is no longer than 5 years.

(j) Retirement benefits

1) The retirement benefit obligation for employees is attributed to each period by the straight-line method over the estimated years of service
of the eligible employees.

2) Prior service cost is being amortized as incurred mainly by the straight-line method over the period of 15 years which is shorter than the
average remaining number of years of service of the employees. Unrecognized actuarial gain or loss is amortized by the declining-balance
method over a period of 12 years from the year following that in which it arises, except for unrecognized costs with respect to employees
who retired under the early retirement program which were fully amortized at the time of the employees’ retirement.

(k) Lease transactions

Finance leases without options to transfer ownership of the leased assets to the lessee are accounted for as ordinary sale and purchase transactions.
These leased assets are depreciated to their respective salvage value of zero using the straight-line method over a period of leasing term. Finance
leases with options to transfer ownership of the leased assets to the lessee are depreciated by the same method applied to the fixed assets owned by
the Company.

(I) Income taxes
The income taxes of the Company and its domestic consolidated subsidiaries consist of corporate income taxes, local inhabitants’ taxes and
enterprise taxes. The Company and its wholly-owned domestic subsidiaries use the Japanese consolidated taxation system.

The Company and its consolidated subsidiaries apply the deferred tax accounting method. Deferred tax assets and liabilities are determined
using the asset and liability approach, and recognized for temporary differences between the tax bases of assets and liabilities and those as reported
in the consolidated financial statements.

’ ‘ o



Notes To Consolidated Financial Statements

/Nl

(m) Derivatives
All derivatives are stated at fair value with changes in fair value being included in net income for the year in which they arise, except for derivatives
designated as hedging instruments.

The Company and its consolidated subsidiaries use derivatives to reduce their exposure to fluctuation in foreign exchange rates, interest rates,
and the prices of aluminum ingot in the market. Derivatives designated as hedging instruments are principally forward foreign exchange
contracts, interest rate swap contracts and aluminum ingot forward contracts. The underlying hedged items are trade accounts receivable and
payable, long-term bank loans and sales or purchases of aluminum ingot.

Gains and losses arising from changes in fair value of derivatives designated as hedging instruments are deferred and included in net income
in the same period in which the corresponding gains and losses on the underlying hedged items or transactions are recognized. The Company and
its consolidated subsidiaries use interest rate swaps to hedge their interest rate risk exposure. The related interest differentials paid or received under
the interest rate swap agreements are recognized in interest expense over the term of the agreements.

The Company and its consolidated subsidiaries evaluate the effectiveness of their hedging activities by reference to the accumulated gains or
losses on the hedging instruments and the underlying hedged items from the commencement of the hedges.

(n) Research and development costs
Research and development costs are charged to income as incurred.

(o) Appropriation of retained earnings
Appropriation of retained earnings is reflected in the consolidated financial statements for the year in which the appropriation is approved at an
ordinary general meeting of shareholders.

The Company’s retained earnings consist of unappropriated retained earnings and a legal reserve as required by the Corporation Law of Japan.
The Corporation Law provides that an amount equal to 10% of distributions from unappropriated retained earnings paid by the Company and its
Japanese subsidiaries be appropriated to the legal reserve. Such appropriations are no longer required when the total amount of additional paid-in
capital and the legal reserve equals 25% of their respective stated capital.

Under the Corporation Law, the Company is permitted to transfer to unappropriated retained earnings the portion of its statutory reserve
(additional paid-in capital and the legal reserve) in excess of 25% of common stock upon approval at a shareholders” meeting. Any such
transferred portion is available for dividend distribution.

(p) Net income per share
Basic net income per share of common stock, presented in the accompanying consolidated statements of income, is computed based on the
weighted average number of shares outstanding during each year.

Diluted net income per share reflects the potential dilution that could occur if securities were converted into common stock. Diluted net
income per share of common stock assumes full conversion of the outstanding convertible bonds at the time of issuance with an applicable
adjustment for the related interest expense on a net of tax basis.

(q) Reclassifications
Certain reclassifications of previously reported amounts have been made to conform them to the current year’s classifications.

28



2. ACCOUNTING CHANGE

Effective March 31, 2014, the Company and its consolidated subsidiaries adopted the accounting standard, Accounting Standards Board of Japan
(ASBJ) Statement No. 26 “Accounting Standard for Retirement Benefits” and its application guidance, ASBJ Guidance No. 25 “Guidance on
Accounting Standard for Retirement Benefits”. By adopting the standard and guidance, the Company has changed its method and recognized the
retirement benefit obligation less the pension plans as liability for retirement benefits and recorded unrecognized actuarial gain or loss and

unrecognized past service cost.

The effects of this change for the year ended March 31, 2014, were to recognize liability for retirement benefits of ¥17,130 million (§166,440
thousand), decrease accumulated other comprehensive income by ¥883 million ($8,579 thousand), and increase minority interests in

consolidated subsidiaries by ¥42 million ($408 thousand).

3. U.S. DOLLAR AMOUNTS

The rate of ¥102.92 = U.S.$1, the approximate exchange rate prevailing at March 31, 2014, has been used for the purpose of presenting the U.S.
dollar amounts in the accompanying consolidated financial statements. These amounts are included solely for the convenience of the reader.
Accordingly, they should not be construed as representations that yen amounts actually represent, or have been or could be readily converted,

realized or settled in U.S. dollars at that rate.

4. CASH AND CASH EQUIVALENTS

A reconciliation of cash and cash equivalents in the accompanying consolidated statements of cash flows to cash and deposits disclosed in the

accompanying consolidated balance sheets at March 31, 2013 and 2014 is summarized as follows:

2013 2014 2014
(Thousands of
(Millions of yen) U.S. dollars)
CaSD AN AEPOSIES -+ eeeeeeeeeeeeree e e e e e e e e e e e e e e e e e e e e ee e e e e e e e eeeeeeeeeeeeeeeeeeeee s ¥36,027 ¥41,054 $404,722
Time deposits with maturities in excess 0f 3 MONNS +vveereeuereereerreeeereerrereereereeeens (65) (57) (554)
Cash and cash eqQUIVALENES «.veeereerunrererrerrrereerreerereeeeeesrereeeseesnreeessssneeeens . ¥35,962 ¥41,597 $404,168

5. INVESTMENT SECURITIES
(a) Available-for-sale securities with available market quotations

The aggregate cost, carrying amount and gross unrealized gains and losses of available-for-sale securities comprising equity securities with

available market quotations at March 31, 2013 and 2014 was as follows:

2013 2014 2014
(Thousands of
(Millions of yen) U.S. dollars)
(0SE e vuneernnernnernnneesneersneesseeessessnnessneessssesnesnsesssnesssnsssnesssnsssneesnneennnens ¥2,992 ¥2,823 $27,429
Unrealized GAINS .evueeerreetrmmmiiiiriiiiiiiir ettt eeeeaan 2,182 3,413 33,162
UNLCALZEA LOSSES vevvrnerrnnrernereeneernneernneesneeessesesnesssneessneesssssseesnnesssnessnneens (133) (83) (806)
CAITYING AMOUNE 1vvevveeruversvessseessseessseessssesssessssessssessssessssesssssssseessssenses ¥5,041 ¥6,153 $59,785
(b) Sales of available-for-sale securities
The realized gains on sales of available-for-sale securities for the years ended March 31, 2013 and 2014 was as follows:
2013 2014 2014
(Thousands of
(Millions of yen) U.S. dollars)
SALES PIOCEEAS v vveerererrnnnnirreeittnuiieer et ettt e e e e ctraaaeee s e e eeenaaaesseeeenanaaes ¥74 ¥45 $437
Realized gains 0N SAIES ...vvvuuenirruniiiiuniiiiiniiiiiiiieri i 9 35 340
REALIZEA 10SSES ON SALES ¢vvvvrrnrrnrrnreneneenernereneneeneenerneseneeseenssnesnesnensenssnenns . 15 5 49
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6. SHORT-TERM BORROWINGS AND LONG-TERM DEBT

Short-term borrowings at March 31, 2014 bore interest at annual rates ranging from 0.01% to 7.20% and mainly consisted of bank loans and

short-term notes maturing at various dates within one year.
Long-term debt at March 31, 2013 and 2014 comprised the following;

2013 2014 2014
(Thousands of
(Millions of yen) U.S. dollars)

Loans, principally from banks and insurance companies due from 2014 to 2072 with
interest rates ranging from 0.40% to 6.22%:

SECUIEA +evevunrenrenrenrenernesensensenseansessenesessenssnssesssnssssssassssssnssnsssnssans ¥ 10901 ¥ — $ —

UNSECULEA +evevnrnnrneenrenraeeneeneaeenesneseenesnesnsnesnesnesnsnesnssnssssnssnsensnnsnsenes 107,317 — —_
Loans, principally from banks and insurance companies due from 2015 to 2072 with
interest rates ranging from 0.41% to 6.22%:

SECUTEA ¢ v uevuernnernerrnrenerneesneeseesneenesssessessnsssessnesnesnnsssesnnssnseneesnssnnsnns — ¥8,691 $84,444

L0 PPN — 106,942 1,039,078
Convertible bonds due December 10, 2018 (¥1) veveerrununeirreermmunieiereeremnnieseeeeennnnee. — 15,000 145,744
Unsecured 2.70% bonds due March 29, 2072, redeemable before due date ................... - 3,200 3,200 31,092
Unsecured 1.03% bonds due September 30, 2014, redeemable before due date................ - 2,000 2,000 19,433
Unsecured 1.50% bonds due June 1, 2017, redeemable before due date ...eeevvvennnneenneeees . 564 618 6,005
Unsecured 1.04% bonds due November 29, 2013, redeemable before due date ...eeueeeneeenne 93 — —
Unsecured 1.14% bonds due November 28, 2013, redeemable before due date ..eeueeeneenne 80 — —
Capital lease obligations due from 2014 to 2029 with interest rates ranging from 1.45% t0 7.93% ... 5,039 3,951 38,390

129,194 140,402 1,364,186

Less: portion due Within ONe YEar ....eevevveeesumsumueiiissssssiisieeeeieeeeeeeeeeeeeeeeeannns . (25,251) (29,434) (285,989)
Total long-term debt .eeevvevviiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii ¥103,943  ¥110,968 $1,078,197
(*1) The details of the convertible bonds due December 10, 2018 are summarized as follows:

Stock type to be issued: Common stock

Issue price per stock acquisition right: None

Initial exercise price: ¥200 per share

Total issue price: ¥15,000 million

Exercisable period of stock acquisition rights: From December 23, 2013 to November 26, 2018

Asummary of assets pledged as collateral for short-term borrowings and long-term debt at March 31, 2014 as follows:

(Thousands of

(Millions of yen) U.S. dollars)
Property, plant and eqUIPMENT ..ueeeeeeeeeeeeeeeeeieieeeeeeeeeeeeeeeee e - ¥ 46,133 $ 448,241
TNIVESNICIIE SECUTIEIES 4 v eerunnsernunsessueneesnneeessnsessnnneessnssesssnsesssnnessnnesasnnnnns . 67 651
Other intangible ASSetS «eveeeeeeererrrrrrrernniieieeeeeeeee e e e e e e . 385 3,741

The aggregate annual maturities of long-term debt outstanding at March 31, 2014 are summarized as follows:

(Thousands of

Years ending March 31, (Millions of yen) U.S. dollars)

1 St ¥ 29,434 $ 285,989
2010 ceeeeeeeerrr ettt et e e et e e e e ettt e e e e e e e s e e e e nnrreerteeeeeeeeaaens 24,686 239,856
) St 22,235 216,042
) St 18,060 175,476
2019 tettun ittt e s e e e naes 32,643 317,169
TREICAMET v eeeeeeeeeeerrreeeeeeeeeeeeerereraseaeeeeesasaaaaeeeeeeeeeeeeeeseeesssssnnsssnsnnnsnnns 13,344 129,654

¥140,402 $1,364,186
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7. FINANCIAL INSTRUMENTS

(a) Overview

1. Policy for financial instruments

The Company and its consolidated subsidiaries (the “Group”) strive to diversify financing methods by managing temporary cash surpluses
rimarilir through short-term deposits, and by raising funds through bank borrowings and corporate bonds. The Group utilizes various derivative
inancial instruments such as interest rate swaps, forward foreign exchange contracts, and forward trading in aluminum ingots for the purpose of

reducing risk and does not enter into derivative transactions for speculative or trading purposes.

2. Types of financial instruments and related risk, and risk management for financial instruments

Notes and accounts receivable — trade are exposed to credit risk in relation to customers. The Group manages the risks by controlling the due dates

and outstanding balances by individual customers. Accounts receivable — trade denominated in foreign currencies are exposed to risk of exchange

fluctuations and are hedged by utilizing forward foreign exchange contracts. Stocks of investment securities, which are exposed to market

fluctuations, are mainly those of other companies with which the Group has business relationships. The Group periodicalgf reviews the fair values

of such stocks and the financial position of the issuers.

Notes and accounts payable — trade, have payment due dates approximately within one year.

Short-term borrowings are raised mainly in connection with business activities, and long-term borrowings are taken out principally for the
pu(rjpose of making capital investments. Variable rate borrowings are exposed to interest rate fluctuation risk. However, in order to reduce such risk
and fix interest expenses, the Group utilizes interest rate swap transactions as a hedging instrument for each individual contract. Assessment of the
effectiveness of hedging activities, which meets the requirements for special treatment of interest rate swaps, is omitted.

The execution and management of derivative transactions is performed based on the control procedure designated in management policy. In
addition, to reduce credit risk, utilizing’ derivative instruments is restricted to only highly rated financial institutions and major trading companies.

Notes and accounts payable — trade and borrowings, the Group prepares its cash flow plans to manage liquidity risk (the risk that the Group
may not be able to meet its obligations on scheduled due dates).

3. Supplementary explanation of the estimated fair value of financial instruments
The notional amounts of derivatives in “(b) Estimated Fair Value of Financial Instruments,” are not necessarily indicative of the actual market
risk involved in the derivative transactions.

(b) Estimated Fair Value of Financial Instruments
The carrying value of financial instruments on the consolidated balance sheets as of March 31,2013 and 2014 and estimated fair value is as follows:

2013
Carrying Value ‘1 Estimated Fair Value ‘1 Difference
(Millions of yen)

(1) Cash and deposits .eeeeeeeeeeeeeeeeeeeeeirmmmmmmmmmeeeeee e . ¥ 36,027 ¥ 36,027 ¥ —
(2) Notes and accounts receivable — trade «oeeereeeerreeeeruererrneeerneeerneeeesneeennns 114,906 114,906 —
(3) Investment securities

Stocks of subsidiaries and AffilALES «uveueereneirererereirereieeeeireeeereenenennns 3,681 1,324 (2,357)

Other SECUTILIES +evvverernnnerrmnnerernnerermnerernnerernnereennesernnnssennneseenns . 5,041 5,041 —
(4) Notes and accounts payable-trade .eveeeeeeeeeeeeeceeeiiirrrreeeeeeieeeeeeeeeeeeennnnn. (62,266) (62,266) —
(5) ShOrt-term DOITOWINES 2 .ueeeeeeeerrrrrrrrreeeeeieeeeemeneneeeeeeeeaeeeeeeeeeen (64,689) (64,689) —
(6) BONGS e+ eveveevereeeereneseneesesesseseneeneseseneasesenseseneesesesenenseseneasenenes (5,937) (5,953) (16)
(7) Long-term DOITOWINES ™ vvveeeerrerssennrmeeeeeressesesssseeeeesessesesnnmereeesessen (118,218) (119,134) (916)
(8) DEIIVALIVES cevvrrneerunnererruneeersunseesssnneeessneseessnesessnnnsesssnnneessnnssesnnns (32) (32) —

*1  Liabilities are shown in parenthesis.
*2 The current portion of long-term borrowings is included in long-term borrowings.
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The carrying value of financial instruments on the consolidated balance sheets as of March 31,2013 and 2014 and estimated fair value is as follows:

2014
CarryingValue T Estimated Fair Value ' Difference
(Millions of yen)
(1) Cash and depoSits uveeeeerrrruuueeeerrrrruiieeeeeeiiiiee et - ¥ 41,654 ¥ 41,654 ¥ —
(2) Notes and accounts receivable — trade ueeueeeeeeeeeeeeeeeeeeeenerneenernereeesneannns 119,503 119,503 J—
(3) Investment securities
Stocks of subsidiaries and affiliates ...oeeveeererermmnuiiiiiiiiiiiiiiiiii 4,146 1,574 (2,572)
Other SECUITEES v vvvneeeeeerrreiiiiiiiiiiiiiiiirrire e e e eeeeeene . 6,153 6,153 —
(4) Notes and accounts payable-trade ...vvveeuennnsisiiiiiiiiiiiiiiiiiiiiiiinniinee. (63,279) (63,279) —
(5) ShOrt-term bOrTOWINGS 2 ..eeveeeruuuerreerrmmniereeermmnierreetrenneeeeeerennenreen (62,217) (62,217) —
(6) BONAS ++eevvvnnnennerernmmnnnnaseeeemmnnsneseeeerennsnesseeesenssnesseeerennsnnssseenennns (20,818) (20,083) 735
(7) LONGEIM DOTTOWINZS 7 +vveerreumreerrrrrneerinrneeeissinneessenineeessssnneessenns - (115,633) (115,956) (323)
(8) DEITVALIVES s evunrenernnrencrnnsensrnnsenseensenssnsssassnssenssnsssnssssssnssssssnssanns . (29) (29) —_
2014
Carrying Value ‘1 Estimated Fair Value ‘1 Difference
(Thousands of U.S. dollars)
(1) Cash and depOSitS .uveerrererrummuirererremniiireeeteriee e eeeereaaeeeeeeeeanaaees - $ 404,722 $ 404,722 $ —_
(2) Notes and accounts receivable — trade ..vvveeeeseerieiiiiiiiiimiuiiiiiiiiieeenneennn, 1,161,125 1,161,125 —
(3) Investment securities
Stocks of subsidiaries And AffiliAteS veeueueenrneereieeneieereieeerieereeeneneenenenns 40,284 15,293 (24,990)
QDT SECUTTHIES e vunernernernnranesneesnrenesneesnesnesneesncenesneesnesnesnnesnesnns . 59,784 59,784 —
(4) Notes and accounts payable-trade .eveeeeeeeeeeeeceeeeerrrerieeeeiiiiiemeemeenenenene (614,837) (614,837) —
(5) ShOTt-erm DOITOWINGS .evveevrreeeeeeerseerereessnnrmeenreeeeeeeessesssseesnnnnnnnen (604,518) (604,518) —
(6) BONAS cvevvvveveevereeeeseseeseseesesassssesssssssssessssssssssssssssssssssssssssssans (202,274) (195,132) 7,141
(7) Long-term DOITOWINGS ™ vevveerrererrmmmmuiierieeeermmmmnieeereeeeemmsmnnessreeeenens - (1,123,523) (1,126,661) (3,138)
(8) DETIVALIVES veveeernereenerenneernneeennseenssennssennssensesenssssnsessnssennsssnsnsnnnns . (282) (282) —_

*1  Liabilities are shown in parenthesis.
*2 The current portion of long-term borrowings is included in long-term borrowings.

Notes
1. Method for determining the estimated fair value of financial instruments and other matters related to securities and derivative transactions
(1) Cash and deposits, (2) Notes and accounts receivable — trade
Since these items are settled in a short period of time, their carrying value approximates fair value.
(3) Investment securities
The fair value of stocks is based on quoted market prices. For information on securities classified by holding purpose, refer to Note 5
“Investment Securities.”
(4) Notes and accounts payable — trade, (5) Short-term borrowings
’ Since these items are settled in a short period of time, their carrying value approximates fair value,
(6) Bonds
The fair value of bonds is based on the present value of the total of principal and interest discounted by an interest rate determined taking
into account the remaining period of each bond and current credit risk.
(7) Long-term borrowings
The fair value of long-term borrowings is based on the present value of the total of principal and interest discounted by the interest rate to
be applied if similar new borrowings were entered into.
(8) Derivatives
Refer to Note 13, “Derivatives” of the notes the consolidated financial statements.

2. Unlisted stock of ¥24,161 million ($234,755 thousand) as of March 31, 2014 is not included in “(3) Investment securities” because no quoted

market prices are available and it is extremely difficult to measure the fair value.

2

A |



3. The redemption schedule for receivables and marketable securities with maturities at March 31, 2013 and 2014 is as follows:

2013

Due within
one year

Due after one yearbut ~ Due after five years but Due after

within five years

within ten years ten years

(Millions of yen)

Cash and depositS «eeeeeerreeerrrruereeeeerereersssirneereeeesssecssssseneeeeeeeeen ¥ 35,976 ¥— ¥ — ¥ —
Notes and accounts reCeivable-trade vvueevenenreeneeeenreeeneeeeneneenencenennns 114,906 — — —
Investment securities
Held-to-maturity securities
Government and municipal Bonds veeeeeeeeeereeeeemmnieirieeeinnnneinieeeee. 2 7 6 —
Corporate debt SECUTTHES ..vvveerrmnneereerrunirieiiiniereeerenereeeeaaeeen — 10 — —
¥ 150,884 ¥ 17 ¥ 6 ¥ —
2014
Due within Due after one yearbut ~ Due after five years but Due after
one year within five years within ten years ten years
(Millions of yen)
Cash and depoSItS ..vveeeeeeenneeeeeriiiiiiiiiieiiieeereeeeeeeeeeeeeeeeeeeeeeeeeen ¥ 41,621 ¥— ¥ — ¥ —
Notes and accounts reCeivable-trade vuueevenenrenereeereeeneeeeneneenencenennns 119,503 — — —
Investment securities
Held-to-maturity securities
Government and municipal Bonds veeeeeeueeereeeeemnnneirieeeeneneinieeeee. 2 7 4 —
Corporate debt SECUTTHES ..vvvveerrmunerreerrunirieiteniereeeriereeeeaaeeen — 10 — —
¥161,126 ¥17 ¥ 4 ¥ —
2014
Due within Due after one yearbut ~ Due after five years but Due after
one year within five years within ten years ten years
(Thousands of U.S. dollars)

Cash and depoSitS ...eeeeeeeeeneeeeeiiiiiiiiiiiieiieeeeeneeeeeeeeeeeeeeeeeeeeeeeen $ 404,401 $ — $ — $—
Notes and accounts receivable-trade eveeeeeeeeneeereereneerreeenneereeenneeeees 1,161,125 — — —

Investment securities
Held-to-maturity securities
Government and municipal Bonds veeeeeeeeeereeeeemnnneirieeeennnneinieeeee.
Corporate debt SECUTTHES ..vvveerrmnnerreerruuirieitiuiereeereereeeeaaeeen

19

68
97

39 —

$1,565,545

$165

$ 39 $—

4. The redemption schedule for bonds and long-term borrowings at March 31, 2013 and 2014 is as follows:

2013
Due within Due after one year but Due after
one year within five years five years
(Millions of yen)
BONGS «vevevevevereeeeeeeeeeeeeseeesenesesesensnssessssssssssssssssssssnesssssssenessrereseneeeneee ¥ 173 ¥ 2564 ¥ 3200
LONE-LEITN DOITOWINES + 2 eevveerrumnnereremmmmnierieeetmniesteetrmnieeseeeeensnesseeeemsmnseseeees 23,801 79,183 15,234
¥ 23974 ¥ 81,747 ¥ 18434
2014
Due within Due after one year but Due after
one year within five years five years
(Millions of yen)
BOMAS +ovvevenrerenereresenessesessenesesesesessesensssensesessosesssessssessssesssssnesenneneneens ¥ 2,000 ¥15618 ¥ 3,200
LONG-EIM DOITOWINZS ++vvveeeeerereerrrrmmmmmmmmnnuiineeeeeeeeeeeeeeeeeeeeeeeeemsesmesssssnsnnnnnns 26,384 79,814 9,435
¥28384  ¥95432  ¥12,635
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2014
Due within Due after one year but Due after
one year within five years five years
(Thousands of U.S. dollars)
BOMAS ¢ veevveenreenueeesseensseeesseessssessseesssessseesssessseenseessssessnsessssessssessssesnses $ 19433  $151,749 $ 31,092
LONG-EIM DOITOWINZS ++veveeeeerereerrrrmmmmmmmmnaniieeeeeeeeeeeereeeeeeeeeeeemresmmsssssnnnnnnnns 256,354 775,496 91,673

$275,787  $927,245 $122,765

8. OTHER COMPREHENSIVE INCOME
Each component of other comprehensive income for the year ended March 31, 2014 was as follows:

2014
(Thousands of
(Millions of yen) U.S. dollars)

Unrealized gains on securities:

Amount arising during the YEar .......eeeeeeeeenerieeeemmieireeiieniiniecinneneeeeenneen ¥1,335 $12,972

Reclassification adjustments for gains and losses realized in net income v..vvuvveeeeevvnnn 2 19

BefOre-tAX AMOUNL 1 uvvnerrnrenereneenerenersesenereneeseeeneesneesessnessneesnssnessnesnnsannns . 1,337 12,991

TAX DENESIE e eeueerneeenerenereneeeneeeeneeeneeeneeeeeeeeneeeneeennseenesenssenssennssnnesenneens (461) (4,480)

Net-0f-taX AMOUNE cuvvvvennennriiiiiiiiiiiiiiiiiie e e e e e e e ee e e e . 876 8,511
Unrealized losses on hedges:

Amount arising during the YEar .......eveeeeeeerieeiemmiiirieiimniineeceneeeerenaeen 3) (29)

Reclassification adjustments for gains and losses realized in net inCOMe «vvvvveeeneeeeenne 20 194

BefOre-taX AMOUNE vvvvvvvverrrrrrerereeiriiieiiiiiiieii e . 17 165

TAX DEOEEIE ¢ evrrnnneeeerrruneeeeerrrnneeeeeesrsnneeeeessssnneeeessssnneeeeessssnnseesssnnnnnneen 4) (39)

Net-0f-taX AMOUNT cuvvevrunniiiuiiriiiiieiiiiierri e e naaees . 13 126
Foreign currency translation adjustments:

Amount arising during the Year ..eeeeeeeeeeeememeeeiiieieeeeeeeeeeeeeeer e 1,223 11,884
Equity of other comprehensive income of affiliates:

Amount arising Uring the VEar .....eeeeeeeeeeeeeeeeerrerrereiereesreriiereeeeeeeeeeeceseen 892 8,667
Total other coMPIeNensive INCOME vvveerreruneerrreerrmuuiirrieetireiiieeeeereneeeeeeeennnnen ¥3,004 $29,188

8. RETIREMENT BENEFIT PLANS

For the year ended March 31, 2014

The Company and its domestic subsidiaries have defined benefit corporate pension plans and a lump-sum payment retirement benefit plans
covering substantially all employees in Japan. Additional benefits may be granted to employees according to the conditions under which
termination of employment occurs. Certain consolidated subsidiaries use the simplified method for calculation of retirement benefit obligation.
Certain foreign subsidiaries have defined contribution pension plans.

The changes in the retirement benefit obligation during the year ended March 31, 2014 are as follows:

2014
(Thousands of
(Millions of yen) U.S. dollars)

Retirement benefit obligation at April 1, 2014 eveveveeeeeeeiiiieiiinnniiiiiieeeiciceeiinneee ¥31,294 $304,0061

SEIVICE COSE+eerrnnnnnenseerrmnnnnenseeerennnsnssseeerrsnsnnsseeeennnnssssseesnnnnssnssesennnnnnns 1,451 14,098

TIUETESE COSE v veerrnnnnnnreemmnnneereerrunneereerraneeeeeeeanneseeeransasseeersssessseesnnnns 445 4,324

Actuarial gain 0 10SS ..eeeruneerruniiiimniiiiiiiiiiii s . (48) (466)

Retirement Denefits paic «eeeeeueeereereresrureeeiieininieeeeniireeeeeeesnereeeesenanee . (1,751) (17,013)
Retirement benefit obligation at March 31, 2014 eeeeeveeeeveeeeeeeeeereeeeeeeeeeeeeeeeeeeeeeeeeee ¥31,391 $305,004
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The changes in plan assets during the year ended March 31, 2014 are as follows:

2014
(Thousands of
(Millions of yen) U.S. dollars)
Plan assets at APHl 1, 2014 coveveeeieriiiiiiiiiiiiiiiiiiiiiiiiiiiieee e . ¥18,323 $178,031
Expected return on plan aSSsets ...eeeeeeeeemmnneeeereeeermmmmniensreeeeimemmneeeeeeeemenanneen 254 2,468
Actuarial gain 0r 10SS ..vevvuueerruniiiiuuiiiiiiiiiii e . 1,124 10,921
EMployer CONtriDULIONS «evvveeeeeeeeeeertmmmmmmeeeeeeeeeeeeeeeeeeeeeeeeeeeeeenennennnnees . 1,952 18,966
Retirement benefits paid...eeeeeeeeeeeiiiiiiiimimimiiiiii, . (1,151) (11,183)
OTHEIS e eeeneeennerennerennerenneeenneeenesernsseenseesesessssesnssssnsesnnsesnsseennsesnssennnns 44 428
Fair value of plan assets at March 31, 2014 c..eeeeeeeeeeeiinrnnneeeeeeeieeeeieieienmeeeeeennnnnnnene ¥20,546 $199,631
The changes in liability for retirement benefits on the simplified method during the year ended March 31, 2014 are as follows:
2014
(Thousands of
(Millions of yen) U.S. dollars)
Liability for retirement benefits at April 1, 2014 vevvvveeeeeeeiiiiiiiiiiiiiiiinnnnnennnnneeeeeeeen ¥6,532 $63,467
Retirement benefit EXPEnSes «eveueeereeermmueeriermmmiireetiuiieeeetee e eenenes - 694 6,743
Retirement benefits paid...eeeeeeeeeeeiiiiiiiimmmmmiiiiiiis - (469) (4,557)
Contributions for the PLANS «eveeeeeeeeeerieeeeeee e . (472) (4,586)
Liability for retirement benefits at March 31, 2014 vvvveeeeeeeemmmmenieeeececeeeeeeeeeeeeeeeeees ¥6,285 $61,067

The following table sets forth the funded status of the plans and the amounts recognized in the consolidated balance sheets as of March 31,
2014 for the defined benefit plans:

2014
(Thousands of
(Millions of yen) U.S. dollars)

Funded retirement benefit Obligation ...eceveueevieremnniiiiiiieniiiiiiiiiiineeeiine e ¥38,339 $ 372,513
Fair value Of PIAN ASSELS ..uuueeeeeeeeiiiiiiiniiiereeeeeeeeeeeeteeeeeeteeeeeee e . (23,259) (225,991)

15,080 146,522
Unfunded retirement benefit 0bligation «.eeuveeveeruniiirmuniiiiimniiiiiiiiiiiiiicri e 2,050 19,918
Net liability for retirement benefits in the consolidated balance sheets.......cvvuueieerennnnnss . 17,130 166,440
Liability for retirement DENefits ....eeeeeueeeeeneeeeeeeeieieieeeeeeeeeeeeeeeeeeeeeeeieeeeeeeeeeeaes - 17,130 166,440
Net liability for retirement benefits in the consolidated balance sheets ......cceuuueereeeunnnenes . ¥17,130 $ 166,440
The components of retirement benefit expenses for the year ended March 31, 2014 are as follows:

2014
(Thousands of
(Millions of yen) U.S. dollars)

SEIVICE COSE evvnnnnenrreeemmunnnerreerrunneeeeeeetrassieeeeeeeessssesseeerrssssessseeessssnsesseees ¥1,451 $14,098
INETESE COSE e veeernnnnnnreeermunuerrrerrnnuereeetraneeseeetresnsseeeesssssseeemsssseseeeerannenns 445 4,324
Expected refurn 0N plan aSSeLS .uveeeeeeeeeemmmneeerreeeermmmmnieeneeeeeermmmneeseeeeeemmmnenes . (254) (2,468)
Amortization of unrecognized actuarial gain or 0SS «uvvvvvvvvevrveurnrunuiiiiiiiiiiiiinnnnes 520 5,053
AMOTtiZation Of PriOr SEIVICE COSteeeerrrrereereereeeeeeerrermmmemmeemeeeeeenennnsnsnsannseeeeeenees . (40) (389)
Retirement benefit expenses on the simplified method ....eeeveueneeieieeiiiiiiiiiiiiiiiinnnn. 694 6,743
Retirement benefit expenses on the defined benefit plan ......ccevvveiiiiiiiiiii, ¥2,816 $27,361

Remeasurements of defined benefits plans included in other comprehensive income (before tax effect) as of March 31, 2014 as follows:

2014
(Thousands of
(Millions of yen) U.S. dollars)
Unrecognized Prior SEIVICE COSEveeeererrrrrrrrrmrmmmmmmnnnnnnsnseeseeeeeeeeeesssssssesseseeeeeees - ¥(330) $(3,2006)
Unrecognized actuarial GAin OF 10SS «eeeeeeeeeeeemmmmmmemmmmmnei e 1,203 11,689
4107 TR ¥873 $8,483
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Remeasurements of defined benefits plans included in other comprehensive income (before tax effect) as of March 31, 2014 as follows:
2014
(Millions of yen)

GENETAL ACCOUNL +uvvnernnennrenernersnreneenessnssnsesessessnsssesnnssnssssssnssnsssessnssnsssessnssnsssessnssnessesnnssnesnesnnennenns 34%
Domestic bond: 17%
OTTIESEIC DOTIAS ¢ v e eeneeneenneeneeueeeeenerteeeneeneeeneenessnssneennssnesnnssnseneesessnsssessnssnesnnssnessesnnssnssnesnnennesnnns b

Domestic stocks..... 16%

RO T T 1010 PPTRR 15%
FOTEIGN DONAS e v eeervrnniieiiiiiiiiee et e e e e e s aaa e 8%
030 N 10%
102 N 100%

The total fair value of plan assets includes 4% of the retirement benefit trust set to the corporate pension plan.

The expected return on assets has been estimated based on the anticipated allocation to each asset class and the expected long-term returns on
assets held in each category.

The assumptions used in accounting for the above plans were as follows:

1 0,
DISCOUNE TALE ¢ eeneeneencasnsnseresasessacasasasesesssassssnsnssssssssssssssncnsnssssssssssssssnsnsassssssssssssnsnsnssssssssssssnsnss 1.5%

Expected rate of return On PLan ASSeLS «eeevvunnnerreerrmuuniisireeiiuuuiieeeettentieeseeeeerraneeseeetrennaeeseeeerasnnessseees 1.5%

Required contribution of the consolidated subsidiaries for the defined contribution pension plans as of March 31, 2014 as follows:
2014

(Thousands of
(Millions of yen) U.S. dollars)

Required CONEIiDULON ceveverrrnnniieeiiiiiiiiee ettt ¥2 $19

The Company and its domestic consolidated subsidiaries have defined benefit corporate pension plans and a non-contributory plan covering
substantially all employees in Japan. Additional benefits may be granted to employees according to the conditions under which termination of
employment occurs. Some consolidated subsidiaries use the simplified method for calculation of projected benefit obligation. Certain foreign
subsidiaries have defined contribution pension plans.

Accrued pension and severance costs at March 31, 2013 are summarized as follows:

2013
(Millions of yen)

Projected benefit ODlIGAHON vevevrrruuunieiiiiiiiiiiiei ittt ¥(38,311)
Fair Value Of PIAN ASSELS vuvuvnnnieeirmuuniiiiiiiiiiiin ettt ettt e e ea e s e e e aaaa s s e e 18,808
(19,503)
Unrecognized actuarial 10ss......... 2,892
Unrecognized prior SEIVICE COSEavvrnnnnnnnnnnnnnnnnnnnnnnncsaananann (370)
Accrued Pension ANd SEVEIANCE COSL..uueeeeeerrererrerrrrrerereeeeeeeeeeeeeeeeeeeeeeneesenssssssssssesssassesssssssessssssssesseeeees ¥(16,981)

essecccssssccssssccsssscccssns

essecsssscccssscccsssscsssnnes

The net pension and severance costs related to retirement benefits for the year ended March 31, 2013 are summarized as follows:

2013
(Millions of yen)

e O Gl 00 PR ¥2,142

T 0 O] 513

Expected return 0N PIAN ASSELS «uueeeeeeerrmmuueerrreetemmmuiiereeettteaaieeseeeterasaseseeeetessssessseeesssssssssssesessssnssens (237)
Amortization of unrecognized actUArial AN .evvvevvvvrrererrrrreeiiiiiiii s 557
AMOTtiZation Of PriOr SEIVICE COSES vuvuuunnerrrrruuuseeeerrrrriuiieeeeeetritteeeeeeerrteeeeeeerrraeeeeeeeasatieeeeesessaaaaees (42)
Net Pension aNd SEVETANCE COSLS vrvrrnnnneerrrrmuuureeeerrrmuuieeeeerrrmuiieeeeerrsrieeeeeerrssseeeeesssstseeeeesssssseesessssnn ¥2,933

Assumptions used in calculating the above information are summarized as follows:

2013

DISCOUNE TALE +eeveeeeeeeeeeeeeeeeeeeemermmmerereesesssssesssnaasaeaeeeeeeeesaaassssssssessseseeseeeeeeaeseseeeeeeesssnsnsssnsnnns s Mainly 1.5%
Expected rate of return 0n plan aSSeLS «uvvevssseunnnsenmsisssiiiiiiiiiiiiiiieiiieieeeieeeeee e Mainly 2.0%
Method of attributing projected benefits to periods of employee SErvice .uvvuunneeeerrrrmmmuuiiiieiiiiiiiiiiieceeeeeeriiiiaane Straight-line basis
Period of amortization of Prior SEIVICE COSES «vvrnnnnnnnnnnnseeeareeeeereeeeeeeeteiiiiiee e eeeee e e e e e e eeeeeeeeees Mainly 15 years
Period of amortization of unrecognized actuarial AN .....vveeeeremmnniiiireiiemmiiiiiieiiiiiireeeeteee e eeceraaaae Mainly 12 years
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10. INCOME TAXES
Significant components of deferred tax assets and liabilities at March 31, 2013 and 2014 were as follows:

2013 2014 2014
(Thousands of
(Millions of yen) U.S. dollars)
Deferred tax assets:
TaX 10SS CAITY fOIWALAS +vvvvneeeeennneeeeieierireeeeeeeeeieeeeeeeeeeeee s . ¥20,062 ¥19,614 $190,575
Accrued pension and SEVETANCE COSES «everrrnuueerrrerrmmmnreeseeeermmmueesreeeemmmnneseeees 5,934 — —
Net defined Denefit liaDiliIeS «evueeneeeenseeeereesenseseesereeseeneeneeneeneeeencencencnnennn — 5,943 57,744
Unrealized intercompany 1SS «..eeeeeeeseemmerreeeieeeeeeeeiiniiinnninnseessneeeeen 3,254 3,254 31,617
Allowance for doubtful ACCOUNES «.eeeerunnrreruneerrreneerrerneeereeneeeeeeaeeeeeneeeen 1,893 1,840 17,878
ACCIUCA DOMUSES ++vvvveeeerernnnnnreerennnenseeeeennnneseeeemnnseseseeemnnsessssennnnnnnss 1,833 1,812 17,606
Loss on disposal of fixed aSSetS vevevunuerrreerremmuiiiriiiiemmuiiiiieeetiee e 931 918 8,920
OINET vt eerererereseeeeeseseseseseseassesessasesesesssssssessesesesessnsssssasasesesesesens 9,076 9,377 91,109
TOtAl AEfEITEd tAX ASSELS «evvenrrnrnrenrneenreneneenreneneenensencnnencenseensencneenssnsnnsnnnns . 42,983 42,758 415,499
VALUAHON ALLOWAIICE «evvnrrnernnreneeneeeernereeeneeeeeenerneesneenssnesneesnsesessassnesnneens (23,758) (23,942) (232,627)
Total deferred tax assets, net of valuation allowance ......eueeeeruneriemunieiinniiiennieenannes 19,225 18,816 182,822
Deferred tax LHADILIIES: «evueeeureeneeenereneerneeeeeeeenereneeenseeeseeneeeneeenesennseenssennns
Unrealized gain 0N SECUTIES v veeerrunnenreerrrunneiireeernieieeettenieeseeeeeaneeeeeeen (485) (1,187) (11,533)
Revaluation gain on SUDSIAIATIES «eveeerrnnnneerereimmmniiiieeeiinniiireeeereeaeeeeeeeen (1,134) (1,134) (11,018)
Unrealized intercompany Profit.....ceeereeeeeeeeemmmmmeneeeeerreeeeeeeeeeemnennceeeen (1,061) (1,061) (10,309)
NEGALIVE GOOWIIL c2evververrrerserruesserssesseessesseessesseessesseessessesssessessessaans . (842) (390) (3,789)
0100 (583) 417) (4,052)
Total deferred tax labilities ueeeueeeneeeenereneeeenereneereeeeeneeeneeeneeenseeneeenseeeneeens . (4,105) (4,189) (40,702)
Net deferred tAX ASSELS ceveerrunnnnereerrmnnnasreerrmnneeseeerrnnneesseerennsesseeeennsnsseenens . ¥15,120 ¥14,627 $142,120

Deferred tax assets and liabilities that comprise net deferred tax assets are included in the accompanying consolidated balance sheets as follows:

2013 2014 2014
(Thousands of
(Millions of yen) U.S. dollars)
Deferred tax aSSetS (CUITENE ASSELS) +veernernernnrrnernareneenaseneenessesnessnesnessnesnesnnssnn ¥4,312 ¥4,507 $43,791
Deferred tax assets (investments and other assets) «eevuueeeeuneereuniiiruniieruieiinnieennnnnes 11,385 10,602 103,012
Other long-term Habilities v....eeveeeeeemmmuieirieeiiimmniiiinieeeeiieeeeeectenne e . 577) (482) (4,683)

In addition to the above, the Company recorded deferred tax liabilities on land revaluation surplus of ¥452 million and ¥452 million (§4,392
thousand) at March 31, 2013 and 2014 separately.

Areconciliation of the differences between the statutory income tax rate and the effective income tax rate for the year ended March 31, 2013
was summarized as follows:

2013 2014

Statutory inCOME tAX FAE vevureenrrnrennennirienieiiiiieeeneiieierc e e ee e eaeens . 38.0% —
Increase (decrease) in taxes resulting from:

ValUAtion AllOWANCE «eeeeeererrrrrrmmmmmmmneiieeeeceeeeee e e e e e e e e eeeeeeeeeeeeeeanes . 56.0

Amortization of OOAWIll eeeeeeuuuneiiiiiiiimmmiiiiiiiiiiiiinieectieece - 3.4

Permanent non-deductible eXPenses .....eeeeveuuerrreermumiiiieriinniinieeiiieeen 2.2

Inhabitant taxes PEr CAPItA «.vvveerreruveerrerrueerrerrreeeerrreeiesereesesnreesesnnees 1.6

Effect of unrealized profit.eeeeeeeeeeiiriiiiiiimmimiiiiiiin (28.9)

Unrealized intercompany profit and 108S ..eeeeeeeeeeeeeeemunuiiiiieieieemmmniiiieeeeeennnn. (13.9)

Equity in earnings of affiliates ....ceeuuuueirriiiemmiiiiiiiiiiiiiiiiiiiiiecceeene (2.0)

Non-taxable dividend iNCOME .eeeveneerueeeerueerrueeeereeerneeeeneeeeeneeeesneeessnnnn (1.0)

BTt eeeneeeeneeeeeeeeneeeeeeeeneeeennereneeeeneeeennaeennssensaeennsernnsennssernnesnnnnns (2.3)
Effective iNCOME tAX TAE «evvrrerrrermmmueerreermmniiiireetteniieseeeeennneeeeeeennnneeseeeees . 53.1%
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Since the difference between the statutory income tax rate and effective income tax rate was equal or less than 5% of the statutory income tax
rate, the reconciliation for the year ended March 31, 2014 is not presented.

The “Act for Partial Amendment of the Income Tax Act, etc.” (ACT No. 10 of 2014) was promulgated on March 31, 2014 and, as a result, the
Company is no longer subject to the Special Reconstruction Corporation Tax effective for fiscal years beginning on or after April 1, 2014. In
addition, the “ACT for Partial Amendment of the Local Tax Act, etc.” (Act No. 11 of 2014) were promulgated on March 31, 2014, and the Company
is subject to the amended Local Corporate Tax effective for fiscal years beginning on or after April 1, 2015.

As a result, the statutory income tax rate used to measure the Company’s deferred tax assets and liabilities was changed from 38.0% to 35.6%
for the temporary difference expected to be realized or settled from fiscal years beginning April 1, 2014. The effect of this reduction is immaterial.

11. APPROPRIATIONS OF RETAINED EARNINGS
The following appropriation was approved at the ordinary general meeting of shareholders of the Company held on June 25, 2014:

(Millions of yen) (Thousands of U.S. dollars)
Cash dIVIends ceeeeenneeereeermmmiiiiiiiiniiiin it ¥2,176 $21,143

The Company is required to obtain the approval of shareholders at an ordinary general meeting of shareholders for appropriations of retained
earnings in conformity with the Corporation Law. Appropriations of retained earnings are, therefore, not reflected in the consolidated financial
statements for the year to which they relate but are recorded in the consolidated financial statements in the subsequent year after shareholders’
approval has been obtained.

12. REVALUATION SURPLUS

A consolidated subsidiary of the Company revalued its land used for business purposes in accordance with the Land Revaluation Law, when it was
an affiliate. As a result of this revaluation, the Company recognized its portion of the affiliate’s revaluation surplus and the related deferred tax
liabilities.

13. DERIVATIVES

In the normal course of business, the Company and its consolidated subsidiaries utilize various derivative financial instruments in order to
manage the exposure resulting from fluctuation in foreign currency exchange rates, interest rates and the prices of aluminum ingot in the market.
The Company and its consolidated subsidiaries do not hold or issue derivative financial instruments for trading purposes.

14.NOTES TO CONSOLIDATED STATEMENT OF INCOME

Inventories

The amount of inventories written down due to a decline in profitability for the years ended March 31, 2013 and 2014 was \301 million and \227
(82,206 thousand), respectively which is included in cost of sales.

Selling, general and administrative expenses

2013 2014 2014
(Thousands of
(Millions of yen) U.S. dollars)
Freight Charges «oveeveeeeenieeemmniiiiiiiiiiieciien ettt ceaaaee s ¥10,131 ¥11,142 $108,259
Salaries, AlloWances aNd DONUSES «vveeenerernrrennerennereneeenneeeneeenneeensseensesensasnnns . 15,797 16,412 159,464

Research and Development

Research and development costs charged to cost of sales and selling, general and administrative expenses for the years ended March 31, 2013 and
2014 was ¥5,063 million and ¥4,984 (848 426 thousand), respectively.

Gain on sales of fixed assels

2013 2014 2014
(Thousands of
(Millions of yen) U.S. dollars)
LANG tveevrerrenrensesseeseessesessessesseesaessessesassesseeseessasassassassssssesessessessens ¥6,274 ¥— $—

15. CONTINGENT LIABILITIES
Contingent liabilities at March 31, 2014 amounted to ¥540 million ($5,247 thousand) for loans guaranteed and other guarantees given in the
ordinary course of business.
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16. LOSS ON IMPAIRMENT OF FIXED ASSETS
The domestic consolidated subsidiaries recognized ¥1,319 million ($14,024 thousand) of loss on impairment of fixed assets, of which the
significant items for the year ended March 31, 2013 were as follows:

2013
(Thousands of
Location Major use Asset category (Millions of yen) U.S. dollars)

Higashiomi City, Operating assets Buildings and structures ¥677 $7,198
Shiga Prefecture Machinery and equipment 3 32
Shizuoka City, Operating assets Machinery and equipment ¥177 $1,882
Shizuoka Prefecture Buildings and structures 175 1,801
Construction-in-progress 49 521
Tools, furniture and fixtures 0 0

The domestic consolidated subsidiaries recognized an impairment loss of ¥680 million ($7,230 thousand) for the operating assets in Higashiomi
City, Shiga Prefecture. The recoverable amount of the assets group is measured at net selling price and the net selling price is evaluated by
estimated amount of disposal.

The domestic consolidated subsidiaries recognized an impairment loss of ¥401 million ($4,264 thousand) for the operating assets in Shizuoka
City, Shizuoka Prefecture and the carry amounts of the relevant assets were written down to the memorandum value. Because the assets were
quiescent due to change to manufacturing process to product aluminum hydroxide and alumina from bauxite as main raw material from
manufacturing process to product alumina from aluminum hydroxide as main raw material.

The domestic consolidated subsidiaries has grouped the operating assets by the independent operating, division which generates cash flows,
the rental assets by administrative business division and idle assets by individual asset itself.

The domestic consolidated subsidiaries recognized ¥412 million ($4,003 thousand) of loss on impairment of fixed assets included in loss on
closing plant in the consolidated statements of income, of which the significant items for the year ended March 31, 2014 were as follows:

2014
(Thousands of
Location Major use Asset category (Millions of yen) U.S. dollars)

Higashiomi City, Operating assets Buildings and structures ¥165 $1,603
Shiga Prefecture Machinery and equipment 108 1,049
Shizuoka City, Operating assets Buildings and structures ¥132 $1,283
Shizuoka Prefecture Machinery and equipment 7 08
Tools, furniture and fixtures 0 0

The domestic consolidated subsidiaries recognized an impairment loss of ¥273 million ($2,652 thousand) for the aluminum electrolytic business
in Shizuoka Gity, Shizuoka Prefecture and the carry amounts of the relevant assets were written down to the memorandum value because of
exiting from its business.

The domestic consolidated subsidiaries recognized an impairment loss of ¥139 million (§1,351 thousand) for the operating of the secondary
aluminum alloy business in Fukuroi City, Shizuoka Prefecture and carry amounts of the relevant assets were written down to the memorandum
value because the plant has exited from the business.

The domestic consolidated subsidiaries has grouped the operating assets by the independent operating division which generates cash flows, the
rental assets by administrative business division and idle assets by individual asset itself.

17.L0SS ON DISPOSAL OF FIXED ASSETS

2013 2014 2014
(Thousands of
(Millions of yen) U.S. dollars)
SOFWATE ++eeeeeennnnnmenrreeeeeeeeeseseeseesnnnnrneereeeeeeeessssssssssssnnsssreeeeeeeessssassens ¥— ¥612 $5,946
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18. NET INCOME PER SHARE

Net income per share for the years ended March 31, 2013 and 2014 was summarized as follows:

2013
Net Weighted average Net income
income number of shares per share
(Millions of yen) (Thousands of shares) (Yen)
NELINCOMIE -.eeeeerrreeeeeeeeiiirirreeeaeeeeeeeseeeeeeeeeensnnnes . ¥3,355 543,889 ¥6.17
2014
Net Weighted average
income number of shares Net income per share
(Millions of yen) (Thousands of shares) (Yen) (U.S. dollars)
LA LT 0 1 1 TN . ¥5,128
BaSic NEL INCOME ..vveeeeerirrrrnnnniiieeeeeereeeeeeeeeeeeeeeaeeeeeeae 5,128 543,865 ¥9.43 $0.09
Effect of convertible bonds ......ccueeeeeeneerieneriinirrieiiriineireennnns — 23,219
Diluted NEt iNCOME veveeererrrrrrrrrrrrmrrrrrmeeeeeeeeeieeeeene ¥5,128 567,084 ¥9.04 $0.09

Diluted net income was not presented because there were no bonds to be converted to shares for the year ended March 31, 2013.

19. SEGMENT INFORMATION

The reportable segments are components of the Company and its consolidated subsidiaries, for which their discrete financial information is
available, and whose operating results are regularly reviewed by the Board of Directors to make decisions about resources to be allocated to the
segments and assess their performance.

The Company and its consolidated subsidiaries operate within four distinct business segments mainly in Japan: “Aluminum ingot and
chemicals,” “Aluminum sheet and extrusions,” “Fabricated products and others” and “Aluminum foil, powder and paste.”

The “Aluminum ingot and chemicals” segment supplies aluminum primary and remelted ingot used for various industrial materials, and
produces a wide spectrum of alumina and alumina hydrates ranging from raw materials to basic materials for ceramic compounds. The
“Aluminum sheet and extrusions” segment produces sheet, coil, and extrusion products consisting primarily of shapes, tubes and rods. The
“Fabricated products and others” segment produces a variety of products which include wing bodies for transport vehicles, automobile components
and electronic materials. The “Aluminum foil, powder and paste” segment produces aluminum foil and aluminum powder used for various fields,
such as daily necessaries, energy, electronics and automobile. “Corporate items” includes unallocated operating expenses and corporate assets not
specifically related to reportable segments.

Reportable segment information for the years ended March 31, 2013 and 2014 was as follows:

2013
The reportable segments
Aluminum Aluminum Fabricated Aluminum
ingot and sheet and products foil, powder Adjustment
chemicals extrusions and others and paste (Note 1) Consolidated
(Millions of yen)
Net sales
CUSIOMETS +vvvvennernnenneennnennnnns . ¥ 93,902 ¥ 63,161 ¥ 126,218 ¥ 88,600 ¥ — ¥ 371,887
INEEISEZMENt veveeeeereeerrennnnnnns - 35,678 17,841 8,772 648 (62,939) —
TOtAl evvrerererererrerererereanans . 129,580 81,002 134,990 89,254 (62,939) 371,887
Operating profiteeeeseeeeeesuveeeeenneee . ¥ 3273 ¥ 1,675 ¥ 6,974 ¥ @J7) ¥ (2997) ¥ 8,154
SEZMENt ASSELS +evvrvrrvvnnererrrrnrnnnnns . ¥ 108,331 ¥ 75,412 ¥ 127,241 ¥ 106,968 ¥ 1,834 ¥ 419,786
Depreciation and amortization ............ ¥ 3781 ¥ 3,905 ¥ 3217 ¥ 5255 ¥ 101 ¥ 16,259
Amortization of goodwill .....cceueveeene.. ¥ — ¥ — ¥ — ¥ 83 ¥ — ¥ 83
Loss on impairment of fixed assets ........ ¥ 406 ¥ 680 ¥ 140 ¥ 93 ¥ — ¥ 1319
Capital expenditures .eeeeeeeeeennneneees - ¥ 3955 ¥ 4,543 ¥ 3,159 ¥ 5175 ¥ 289 ¥ 17,121

(Note 1).Adjustments amounts are as follows.

1)Adjustments of ¥(2,997) million ($(31,867) thousands) in segment profit are general corporate expenses.

2)Adjustments of ¥1,834 million ($19,500 thousands) in segment assets include ¥(21,127) million (§(224,636) thousands) in the
elimination of transactions between segments and ¥22,961 million ($244,136 thousands) in corporate assets.

3)Adjustments of ¥101 million ($1,074 thousands) in depreciation and amortization expenses have primarily to do with corporate assets.

4)Adjustments of ¥289 million ($3,073 thousands) for capital expenditures are the increase in corporate assets.
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2014

The reportable segments
Aluminum Aluminum Fabricated Aluminum
ingot and sheet and products foil, powder Adjustment
chemicals extrusions and others and paste (Note 1) Consolidated
(Millions of yen)
Net sales
CUSLOTIETS vevvvereveveveseenarenenes . ¥105488  ¥71274  ¥132,261 ¥93,806 ¥ —  ¥402,829
INEErSEZMENt veveeeeeereeeerennnnnnes - 39,064 19,273 10,164 541 (69,042) —
TOMA] cvrvereeeeeeeeeeeerseeeeens ) 144,552 90,547 142,425 94,347 (69,042) 402,829
Operating profit....vesevererevererenes . ¥ 2917 ¥ 2668 ¥ 7224 ¥ 2889 ¥ (3,081) ¥ 12,617
SEMENE ASSELS vevvereerrnnerernnnereennns . ¥113,979 ¥ 87,469 ¥132,355 ¥ 98,424 ¥ 311 ¥432,538
Depreciation and amortization ............ ¥ 4,156 ¥ 4,014 ¥ 3,296 ¥ 4,818 ¥ 151 ¥ 16,435
Amortization of oodwill vuvvveverrnnnnnn. ¥ — ¥ — ¥ — ¥ 682 ¥ — ¥ 682
Loss on impairment of fixed assets........ ¥ 412 ¥ — ¥ — ¥ — ¥ — ¥ 412
Capital expenditures ....vevvverereenenns . ¥ 3141 ¥ 4163 ¥ 3247 ¥ 3153 ¥ 297 ¥ 14,001
2014
The reportable segments
Aluminum Aluminum Fabricated Aluminum
ingot and sheet and products and foil, powder Adjustment
chemicals extrusions others and paste (Note 1) Consolidated
(Thousands of U.S. dollars)
Net sales
CUSLOMIETS vevveeveveverereaserennes . $1,024951  $692518 $1.285086  $911,446 $ —  $3,914,001
Intersegment «e.eeeeeeereeenennannnns - 379,557 187,262 98,756 5,257 (670,832) —
TOMA] cvrvevereeeeeerenereneeenenns . 1,404,508 879,780 1,383,842 916,705  (670,832) 3,914,001
Operating profit.eeeeeeeeeeeeeeeeeeeeeeeee . % 28342 $ 25923 § 70,190 $ 28,071 $ (29,935) $ 122,591
SCOIMENE ASSELS «vevevenvererererersereres . $1,107,452  $849.874 $1.285999  $956315 $ 3,022  $4,202,662
Depreciation and amortization ............ $ 40,381 $ 39,001 $ 32,025 $ 46813 $ 1,467 $ 159,687
Amortization of goodwill .......cceeenn... $ — $ —  $ — $ 6,627 $ — $ 6,627
Loss on impairment of fixed assets........ $ 4,003 $ — —_ $ — 3 — $ 4,003
Capital expenditures .e.eeeeeeeeeeeeernnn. . $ 30519 $ 40449 $ 31549 $ 30,635 $ 23886 $§ 136,038

(Note 1).Adjustments amounts are as follows.
1)Adjustments of ¥(3,081) million (§(29,935) thousands) in segment profit are general corporate expenses.
2)Adjustments of ¥311 million ($3,022 thousands) in segment assets include ¥(32,023) million (§(311,145) thousands) in the
elimination of transactions between segments and ¥32,334 million ($314,167 thousands) in corporate assets.
3)Adjustments of ¥151 million ($1,467 thousands) in depreciation and amortization expenses have primarily to do with corporate assets.
4)Adjustments of ¥297 million ($2,886 thousands) for capital expenditures are the increase in corporate assets.

Geographical sales for the years ended March 31, 2013 and 2014 was summarized as follows:

2013 2014 2014
Japan Other Total Japan Other Total Japan Other Total
(Millions of yen) (Millions of yen) (Thousands of U.S. dollars)
¥300449  ¥62438  ¥371,887 ¥335,035  ¥67,794  ¥402,829 $3,255,295 $658,706  $3,914,001

Geographical property, plant and equipment for the year ended March 31, 2014 was summarized as follows:

2014 2014
Japan Other Total Japan Other Total
(Millions of yen) (Thousands of U.S. dollars)
¥135,067 ¥15834  ¥150,901 $1,312,349 $153,848 $1,466,197

As more than 90% of property, plant and equipment at March 31, 2013 was in Japan, the disclosure
of geographical property, plant and equipment information has been omitted.
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Independent Auditor's Repon
The Board of Darectors

vippon Light Metsl Holdings Company, Lad.

We have audsied the sccompanying consolidabed Mnancial statements of Mippon Light Meatal Holdings
C-.uﬂn;an:r. Lid, and jts consolidaied subsidisries, which comprise the consolidaied halance sheet &5 at
March 31, 20014, and the cossolidated siatemends of income, comprelensive Encoms, changes in net
axseis, and cash flows for the vear then ended and a summary of significast scoounting policies and other
explanatory information, all expressed in Japanese ven.

Manapemenrs Bespoastbiliny for the Conmolidimted Flsancilal Srarements

Managerent i responsible for the preparation and fadr presentation of these consodidated financial
stalements mn sccondanoe with accounting principles generally acoeptod in Japan, and for designing and
aperating =uch internal contral a5 management delermines is noccssany bo enabls e proparation aml fair
presentaiion af the consolidated financial datements that are free from maberiad misstsement, whether
el o framd o error

Awdifor Rexponsiinilin

Dur responsibility i to exgwess an opinion on these consolidsied finencial statements based on our pudit
We conducied our sudit m secordance with auditing siandards generally sccepted im Japan. Those
stamdards require thet we plan end perform the audit 1o obtain ressonable assurance about whether the
conzslidsted fimamcal dafoments are Free from matenal misslalensenl

An sudi involves perfoeming procedures o cbasin sudit evidence ghowt the smoumis and disclosures in
the consoledmed financizl smtements. The procedures selected depend on the sudiler’s jodgesent,
inchuding the assessment of the risks of material misstatement of the consolidated financial satements,
whether due to froud or emor. The purpose of an aodil of the conwolidsted financinl stements is pot 10
cxpress an opmion on the effectivemess of the entity™s imernal control, but 0 making these risk
mssesemoends the asditor comsiders miormal contrels relevant 1o the enlity™s prepambion and  [aar
presgntation of the consolidaled Nmancial stawments in order wo deskgn andin procedurcs that ane
sppropaiate in the circumstances, An asdic also meludes evalisating the sppropristencss off astounting
pelicics used and the reasonablensss of accounting estimates made by management, as well as evaluating
the overnll presestaticn of the consolidmed fimancin] Saiements.

We bolseve that the smxdil evidence we have oblained s sufficient and approprale o provide o basss for
o4 asdit opimion,

Cipdnion

In our opinion, i comsolidated firascal saements reformed to above present farly, in all manenal
respects, the comsolidated fnanclal position of Nippos Light Metal Holdings Company, Lal and fs
consolidsted subsidiaries as ot Maech 31, 2014, and their consolidated financiad performance snd cash
flows Eor the vear then endsd in conformity with sccoambing principles generally secepted in Japan.
Comvestierect Tramalmion

W have reviewed the tanzlstion of these consolidated financial @stements into U5, dollars, presented
for the convensence of readers, and, im cur opinson, e accompanying consolidated financial statemenis
heavie bewtn properly transdated on the basis described m Mote 1.

R Cunak B Qg s (ihon LLC
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Overseas Network

OVERSEAS SUBSIDIARIES AND AFFILIATES

North America
Nikkei MC Aluminum
America Inc.

Indiana, U.S.A.

Phone: 1-812-342-1141
Aluminum alloys

(60%)

Toyal America Inc.
Mlinois, U.S.A.

Phone: 1-630-505-2160
Aluminum powder and paste
(100%)

Europe

Toyal Europe Société par
Actions Simplifiée
Unipersonnelle

Accous, France

Phone: 33-5-59-983-535
Aluminum powder and paste
(100%)

East Asia

Nikkei MC Aluminum
(Kunshan) Co., Ltd.
Kunshan, China

Phone: 86-512-5763-1946
Aluminum alloys

(85%)

Nikkei (Shanghai) Body Parts
Co., Ltd.

Shanghai, China

Phone: 86-21-5986-9388
Automobile components

(100%)

Nikkei (Shanghai)
International Trading Co., Ltd.
Shanghai, China

Phone: 86-21-6236-9658

Sales and marketing bases

(100%)

NI Nikkei Shenzhen Co., Ltd.
Shenzhen, China

Phone: 86-755-2650-5656
Automobile components

(55%)

Nonfemet International
(China-Canada-Japan)
Aluminium Co., Ltd.
Shenzhen, China

Phone: 86-755-2661-1569
Extrusion

(18%)

Toyal Zhaoging Co., Ltd.
Zhaoging, China

Phone: 86-758-3602-080
Aluminum paste

(90%)

Toyo Tokai Aluminium Hanbai
(Shanghai) Co., Ltd.

Shanghai, China

Phone: 86-21-5257-4116

Trading and marketing

(100%)

Sam-A Aluminium Co., Ltd.
Seoul, Korea

Phone: 82-02-3458-0600
Aluminum foil, paste

(33%)

Southeast Asia
Nikkei MC Aluminum
(Thailand) Co., Ltd.
Thailand

Phone: 66-38-5716-70
Aluminum alloys

(79%)

Nikkei Siam Aluminium
Limited

Thailand

Phone: 66-2-529-0136
Aluminum sheet, foil
(100%)

Nikkei Singapore
Aluminium Pte. Ltd.
Singapore

Phone: 65-6293-3770
Trading and marketing
(100%)

(As of July 31, 2014)
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Directors And Officers

Directors

President

Representative Director

Takashi Ishiyama

Directors
Ichiro Okamoto
President and CEO of Nippon Light Metal Co., Ltd
Makoto Fujioka
Toshihide Murakami
Yasunori Okamoto
Mikio Shimizu
President and Representative Director of Nikkeikin
Kakoh Kaihatsu Holdings Company, Ltd.
Masao Imasu
Hiroshi Yamamoto
President and CEO of Toyo Aluminium K.K.
Koji Ueno
President and CEO of Nippon Fruehauf Co., Ltd.
Hiroyasu Hiruma
President and CEO of Nikkei Panel System Co., Ltd.
Masato Ono*!
Ryoichi Hayashi*!

*1 Qutside Director

Audit & Supervisory Board Member

Tadashi Asahi
Nobuo Matsumoto
Toshio Yamagishi
Yuzuru Fujita*
Katsuo Wajiki**
Yasuo Yuki*?

*2 Qutside Member

Officers

Takashi Hara
Masamichi Ueda
Hirokazu Takatoku
Minoru Sotoike
Hideki Amimura
Takayuki Tsuchida

(As of June 25, 2014)



Corporate Data

Head Office Major Shareholders
NYK Tennoz Building

2-20, Higashi-Shinagawa 2-chome
Shinagawa-ku, Tokyo 140-8628, Japan
http://www.nikkeikinholdings.co.jp

The Master Trust Bank of Japan, Ltd.
(trust accounts) (4.5%)

(Ratio of Stock Holding)

Phone: 81-3-5461-8601
Fax: 81-3-5461-8681

Established

October 1. 2012

Paid-In Capital

¥39,085 million

Shares of Common Stock

Authorized: 2,000,000,000
Issued: 545,126,049

Number of Shareholders

53,994

Japan Trustee Services Bank, Ltd.
(trust accounts) (4.0%)

The Dai-ichi Mutual Life Insurance Co.
(3.7%)

Nikkei-Keiyu-Kai
(2.9%)

The Light Metal Educational Foundation, Inc.
(2.7%)

Asahi Mutual Life Insurance Co.
(2.3%)

Mizuho Bank, Ltd.

(2.1%)
Stock Exchange Listings

Hiroshi Tsunoda
Tokyo

(2.1%)

Transfer Agent of Common Stock

The Mitsui Sumitomo Trust & Banking Co., Ltd.

Last Shareholders’ Meeting

June 25,2014

Cautionary Statement

Sumitomo Mitsui Trust Bank, Ltd.
(1.7%)

Retirement Benefit Trust in Mizuho Trust &
Banking C0., Ltd. Mizuho Bank, Ltd. account;
Trust & Custody Services Bank, Ltd. as a Trustee
of Retrust

(1.6%)

(As of March 31, 2014)

This annual report contains various projections and estimates. Important factors that could alter these projections and estimates include

changes in the balance of aluminum supply and demand, fluctuations in the price of aluminum ingot and foreign exchange rates, as well

as shifts in Japanese government policies and regulations. The Company cautions, therefore, that the projections and estimates contained

herein involve risk and uncertainty, and that actual results could differ materially from those expressed or implied.
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Nippon Light Metal Holdings Company, Ltd.
NYK Tennoz Building, 2-20, Higashi-Shinagawa 2-chome
Shinagawa-ku, Tokyo 140-8628, Japan

http://www.nikkeikinholdings.co.jp
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